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SUPPLEMENTAL ANNOUNCEMENT
CONTINUING CONNECTED TRANSACTIONS
IN RELATION TO THE
SUMITOMO FRAMEWORK PURCHASE AGREEMENT

Reference is made to the announcement of Chengdu SIWI Science and Technology Company Limited
(the “Company”) dated 9 December 2022 (the “Announcement”) on the continuing connected
transactions in relation to the Sumitomo Framework Purchase Agreement. Unless otherwise
defined, capitalised terms used in this announcement shall have the same meanings as defined in the
Announcement.

This announcement is to provide supplemental information on the pricing basis.
PRICING BASIS

As disclosed in the Announcement, the selling prices of optical fiber preforms and related equipment,
spare parts and related technical services provided by Sumitomo Electric Group to SEI Optical are not
fixed and to be determined based on the prevailing market prices which are comparable to the prices
offered by independent third parties to SEI Optical and to be agreed between the Parties.

Further details on the pricing basis:

The pricing basis of optical fiber preforms and related equipment, spare parts, shall be determined
principally by arm’s length commercial negotiations according to the principles of fairness and
reasonableness with reference to factors including: the technical specifications, performance, lead time
and batch quantity of the products offered by Sumitomo Electric Group and other independent third-
party suppliers; the prevailing average market price determined by taking into account the price offered
by Sumitomo Electric Group for similar optical fiber preforms and related equipment, spare parts to
the Group’s competitors and the price offered by at least two other comparable independent third-party
suppliers that supply similar optical fiber preforms and related equipment, spare parts; and the historical
prices of the optical fiber preforms and related equipment, spare parts from recent and previous



transactions, to ensure that price from Sumitomo Electric Group is not higher than the price of optical
fiber preforms and related equipment, spare parts of similar technical specifications and performance,
paid by SEI Optical to independent third parties.

The pricing basis of related technical services shall also be determined principally by arm’s length
commercial negotiations according to the principles of fairness and reasonableness with reference to
factors including: the technical requirements for the related technical services; the prevailing average
market price by taking into account the fees offered by Sumitomo Electric Group and the fees offered
by at least two other comparable independent third-party service providers that provide similar related
technical services; and the historical fees of related technical services, to ensure that the fees and fee
rates of the technical services provided by Sumitomo Electric Group to SEI Optical will be no higher
than the fees of similar technical services provided to independent third parties.

As the terms, selling price and fees of the optical fiber preforms and related equipment, spare parts and
related technical services shall be determined on the pricing policies stated above, having considered
the methods and procedures when determining the basis of the pricing, the Board assess that the terms,
selling price and fees are fair and reasonable and on normal commercial terms and are no less favourable
than the market level. As disclosed in the Announcement, the independent non-executive Directors
shall also regularly monitor the internal controls to safeguard that the transactions are conducted in
accordance with the pricing policies and the terms on the agreement.
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