PoOolevIO
PEEX
DR K 520 A7 L2 1

(AE v 4 \ R 3 0 B 5 R o 2 P Sh 5 S B4R A BR A D)

CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

(a sino-foreign joint stock limited company incorporated in the People’s Republic of China with limited liability)

43 AR 5% Stock Code: 1202

. INTERIM REPDRT
N\ L




W%

RBEE-_ZT—-——F A=+
BiEeX@EA (TXEEL -
AEEBHLEREEBAARE
266,977,867.187T + B K F R HiLL
B EFA7% -

RAREAR - R4 I A8 B 2 o BY 88
E® A ARM163,366,8667T
REFRBHTE2A% - AR
AMEENBRTKEBRE RS
ERAFERKABIHEEARR
82,629,125.227T * ¥ & F A Hi 49
EF28.21% : pk #DE 45 & i B 4
AOMBERRAFEERAEMEM
§H & 5B A R%21,281,540.417T -
RAFRBATE10.11% °

FHERREGCBEBEAARK
49,530,572.687T * M 2 & [A #i
AE B AR35,626,580.61
Lo LHBRREEREAARE
4,945,371.287T * M & F B H &I
= AR #971,066.267T °

ERURRBE_T——FAH
=+ BIEATE A TORE RS -

SUMMARY

The Group recorded a turnover of RMB266,977,867.18
for the six months ended 30 June 2012 (the “Period”),
representing an increase of approximately 4.7% as
compared to the corresponding period last year.

During the Period, sales of copper cables and
related products amounted to RMB163,366,866,
representing a decrease of approximately 2.1% as
compared to the corresponding period last vyear.
Sales of optical fibres by Chengdu SElI Optical Fiber
Co., Ltd., a principal subsidiary of the Company,
amounted to RMB82,629,125.22,

increase of approximately 28.21% as compared to the

representing an

corresponding period last year. Sales of heat shrinkable
joining sleeves and other products by Chengdu
Telecom Cable Shuangliu Heat Shrinkable Product
Plant amounted to RMB21,281,540.41, representing a
decrease of approximately 10.11% as compared to the

corresponding period last year.

During the Period, loss attributable to the shareholders
was RMB49,530,572.68, as compared to a loss of
RMB35,626,580.61
period last year. Profit attributable to minority
shareholders was RMB4,945,371.28, as compared to a
profit of RMB971,066.26 for the corresponding period
last year.

recorded for the corresponding

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS

)

Results analysis

During the Period, the Group was principally engaged
in the manufacturing and sale of various types of
fibres and cable

telecommunication cables, optical

joining sleeves.

During the Period, the Group recorded a turnover
of RMB266,977,867.18, representing an increase of
approximately 4.7% as compared to the corresponding
period last year.

During the Period, sales of copper cables and related
products amounted to RMB163,366,866, representing
a decrease of approximately 2.1% as compared to the
corresponding period last year. Sales of optical fibres by
Chengdu SEI Optical Fiber Co., Ltd., a principal subsidiary
amounted to RMB82,629,125.22,
representing an increase of approximately 28.21% as

of the Company,

compared to the corresponding period last year. Sales
of heat shrinkable joining sleeves and other products
by Chengdu Telecom Cable Shuangliu Heat Shrinkable
Product Plant amounted to RMB21,281,540.41,
representing a decrease of approximately 10.11% as
compared to the corresponding period last year.

Major Reasons for Loss from Principal Operations:

1. The electrical equipment cable and ultra fine
electronic wire and component projects, the two
major projects of the Company, were unable to
achieve expected returns; and

2. Telecommunication customers have much higher
demand for replacement of cables than for

purchase of new cables.
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Review of principal operations

the
Board had proactively adjusted the production and

To improve the performance of the Group,

operation strategies in response to internal and external
environment of the Group and the market demand. The
major business activities of the Group during the Period
are summarized as follows:

Regarding electric equipment cables, the Group
consolidated the achievements we had made in
marketing and kept close track of the projects for which
we have won the bid. The Group continued to extend
our product and business scope, with wind power
cables of certain specifications having passed the third
party testing administered by Shanghai Electric Cable
Research Institute and photovoltaic cables granted with
the TUV certificate.

In respect of plastic cables and program-controlled
cables, the Group focused on cost control to increase
gross profit margin and actively entered into negotiations
with telecommunication operators to seek more
favourable returns.

As for
maintained tight controls over raw materials costs and

heat shrinkable products, the Group
manufacturing costs, adjusted product mix and invested
more resources in heat shrinkable products not used for

telecommunications.

In respect of optical fibres products, the Group ensured
output can satisfy the projects of China Mobile and
China Unicom for which we had won the tenders, and
stepped up expanding the flex-resistant optical fibre
market, thus boosting sales significantly.
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Financial analysis

As at 30 June 2012, the Group’s total assets amounted
to approximately RMB1,379,787,278.17, representing a
decrease of around 1.68% from RMB1,403,396,173.63
as at the end of last year, of which the total non-current
assets amounted to RMBG678,933,364.82, accounting
of the total
representing a decrease of approximately 2.96% from
RMB699,647,668.68 as at the end of last year. As at 30
June 2012, the Group’s total current assets amounted
to approximately RMB700,853,913.35, accounting for
approximately 50.79% of total assets and representing

for approximately 49.21% assets and

a decrease of approximately 0.41% from approximately
RMB703,748,504.95 as at the end of last year.

The net cash outflow from operating activities of the
Group during the Period amounted to approximately
RMB264,511,699.78 while the net cash outflow for
the corresponding period last year was approximately
RMB349,918,774.08.

As at 30 June 2012, the Group’s bank balances and

cash (including incumbranced deposits) amounted
to approximately RMB250,378,190.98,
an increase of around 3.34% from approximately

RMB242,284,772.64 as at the end of last year.

representing

As at 30 June 2012, the Group’s total liabilities
amounted to approximately RMB248,090,328.62 (as at
31 December 2011: approximately RMB221,716,418.68).
The liability to asset ratio was approximately 17.98%,
representing an increase of approximately 2.18% as
compared to approximately 15.8% as at the end of last
year. Bank and other borrowings due within one year
amounted to RMB5,000,000.
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During the Period, the Group did not have other

fundraising activities.

During the Period, the Group’s distribution costs,
administrative and other operating expenses
and finance costs amounted to approximately
RMB18,566,466.2, RMB31,236,241.84 and
RMB-743,400.88 respectively, representing an increase
of approximately 24.20%, an increase of approximately
4.63% and an increase of approximately 76.09%
from RMB14,948,456.88, RMB29,853,465.94 and
RMB-3,109,534.28 respectively in the corresponding
period last year.

During the Period, the average gross profit margin of
the Group was approximately 6.75%, representing
an increase of around 3.76% from 2.99% in the

corresponding period last year.

-t

Analysis of liquidity

As at 30 June 2012, the Group’s current ratio
and quick ratio were approximately 4.64 and 3.04
respectively.

2. Analysis of financial resources

As at 30 June 2012, the Group’s short-term bank
loans and other loans amounted to approximately
RMB5,000,000. As the Group had comparatively
sufficient bank deposits and cash with a total
amount of approximately RMB250,378,190.98,
the Group does not have short-term solvency risk.
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Capital structure of the Group

The Group’s capital resources are derived from
bank loans and proceeds from shares issued by
the Company. To ensure reasonable utilisation of
the Group’s capital, the Group has established a
stringent and sound financial management system.
During the Period, no inappropriate conduct was
noted such as default in payment of due debts
and failure of performance of due obligations.

In the future, the Group will strengthen the control
and management of funds so that the funds can
be fully utilised under normal production and
operation.

(IV) Business outlook

Continue to advance the development of

major business

Locomotive cables

The Company will try to obtain relevant
qualification and CRCC certification from the
Ministry of Railways sooner to gain an edge in its
efforts to become a supplier of China CNR and
enter the high-speed train market. We will enlarge
our product and business scopes, continue to
expand into the markets of special cables such
as photovoltaic and wind power cables, make
full use of the irradiation centre and fully utilize its
equipment processing capacity.
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Ultra fine electronic wires and components

On one hand, we will make every effort to develop
a more profitable category of nano coaxial cables
by leveraging our own strengths; on the other
hand, we will continue to look for suitable joint

venture partners.

Plastic cables and program-controlled cables

In order to cope with the losses from deterioration
of old products, the Company will carry out careful
study and come up with practical measures
designed to vyield positive results through
production mode adjustment.

Improve comprehensive management standard

We will focus on the planning for informationisation
in a bid to improve the abilities for collaborative
construction and information sharing of an
informationised system, and to give full play to the
role of the informationised system in supporting

operation and management.

Perform comprehensive risk management

We will standardize the relevant joint venture
management system and increase efforts to urge
and check the fulfillment of various objectives and
tasks.
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better the

control mechanism by conducting thorough and

The Company will further internal
comprehensive risk assessment and delegating
We  will

strengthen internal audit and special audit, and

specific risk control responsibilities.
conduct follow-up review of rectifications. More

effort will be put into the tracking, analysis,
examination and appraisal of KPI implementation.
We  will

measures to strengthen audit and supervision of

combine legal, audit and monitoring
major decisions, material projects and significant
matters as well as the supervision and review of
the implementation of important regulations and

systems.

Significant event

On 6 June 2012,
Company Limited, Jiangsu Fasten Hongsheng Group

the Company and China Potevio

Co. Ltd. and Jiangsu Fasten Company Limited entered
into a conditional joint venture contract and agreed to
establish a joint venture company, which will be owned
as to 45%, 5%, 31% and 19% by the Company, China
Potevio Company Limited, Jiangsu Fasten Hongsheng
Group Co. Ltd. and Jiangsu Fasten Company Limited,
respectively. The joint venture company will be engaged
in the production of communication optical fibres, optical
cables and related products, and the import and export
of all kinds of goods and technologies either own-
manufactured or as agent. Pursuant to the joint venture
contract, the registered capital of the joint venture
company which is RMB500 million, will be injected in
cash in two instalments. As the transaction constitutes a
very substantial acquisition and connected transaction,
the Company is preparing a circular to be despatched
to shareholders and convening an extraordinary general
meeting to approve the transaction in compliance with
Chapter 14 and Chapter 14A of the Listing Rules.
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OVERDUE TIME DEPOSITS

As at 30 June 2012, the Group did not have any deposit or
trust deposit with non-banking financial institutions nor time
deposits that cannot be recovered on maturity.

ENTERPRISE INCOME TAX

In accordance with related requirements of the Administrative
Measures for Accreditation of High-tech Enterprises ({i& ¥
MEEREEEIE)) (Guo Ke Fa Huo [2008] No. 172) and
Work Guidance on Accreditation of High-tech Enterprises ({&
MR EER IIEES])) (Guo Ke Fa Huo [2008] No.
362) and Chuan Gao Qi Ren [2011] No. 4 issued by the High-
tech Enterprise Accreditation Management Team of Sichuan,
the Company and its subsidiaries Chengdu Telecom Cable
Shuangliu Heat Shrinkable Product Plant, Chengdu SEI Optical
Fiber Co., Ltd., and Chengdu MCIL Radio Communications
Cable Co., Ltd. are recognised as high-tech enterprises
and entitled to a preferential tax rate of 15% for high-tech
enterprises.

STAFF AND REMUNERATION POLICY OF THE
GROUP

As at 30 June 2012, the Group had 1,621 employees.

The Group remunerates its staff based on their performance,
experience and prevailing industry practices. Other benefits
offered to the staff include retirement benefits plans, medical
benefits plans and housing fund plans. The Group also
provides technical trainings to its staff.
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SHAREHOLDING OF SHAREHOLDERS AND
CHANGE OF SHARE CAPITAL STRUCTURE

1. Share capital structure

During the Period, the Company did not make any
arrangements for bonus issue, placing or increase of
shares or issue of new shares of the Company. During
the Period, there was no change in the Company’s
total number of shares and share capital structure. The
total issued share capital of the Company remained at
RMB400,000,000 divided into 400,000,000 shares with
a par value of RMB1.00 each, comprising 240,000,000
state-owned legal person shares and 160,000,000
overseas issued shares (“H Shares”), representing 60%
and 40% of the issued share capital of the Company
respectively.

2. Shareholdings of substantial shareholders

As at 30 June 2012, the largest shareholder of the
Company was China Potevio Company Limited (“China
Potevio” or “CPCL”) which held 240,000,000 state-
owned legal person shares, representing 60% of the
issued share capital of the Company. As at 30 June
2012, HKSCC Nominees Limited (“HKSCC”, holding
shares of the Company on behalf of various customers)
held 155,784,998 H Shares, representing 38.95% of the
issued share capital of the Company.
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During the Period, the Board was not aware of any
person holding any interests or short positions in shares
or underlying shares of the Company which are required
to be disclosed pursuant to the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”). As shown in the register of substantial
shareholders of the Company maintained under Section
336 of the SFO, the Company has been notified by
shareholders holding 5% or more of the Company’s
issued H Shares. These are interests other than those
held by the directors (the “Directors”), supervisors (the
“Supervisors”) or the chief executive of the Company
which have already been disclosed.

As indicated by HKSCC, as at 30 June 2012, the
Central Clearing and Settlement System (“CCASS”)
participants holding 5% or more of the total issued H
Shares of the Company are shown as follows:

RZS—-ZF
~A=+H
XiERE HERTH
Number of A =B 4
H Shares held  BHEEE#SH Percentage of
as at 30 June Percentage of total issued
FRAEHRKEEEE CCASS participant 2012 H Shares  share capital
EE LBELHRTARADA  The Hongkong & Shanghai
Banking Corporation Limited 24,561,100 15.35% 6.14%
RERT(EE)ARAR  Bank of China
(Hong Kong) Limited 16,072,000 10.04% 4.02%
BEZEHFBRAA Hang Seng Securities Limited 9,162,563 5.72% 2.29%
RIEIEFE LR (BE) Citic Securities Brokerage
BRAT (HK) Limited 8,753,000 5.47% 2.19%
PREREFERLDA BOCI Securities Limited 8,580,000 5.36% 2.15%
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Save as disclosed above, as at 30 June 2012, the
Company was not aware of any other shareholding
interests which are required to be disclosed pursuant
to the SFO. The Board was not aware of any person
holding, directly or indirectly, 5% or more of the interests
in the issued H Shares.

Shareholdings of Directors and Supervisors

As at 30 June 2012, none of the Directors, Supervisors
or the chief executive of the Company had any
interests or short positions in the shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of the
SFO) as recorded in the register required to be kept
under Section 352 of the SFO or which were otherwise
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
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Sufficient public float

According to public information available to the
Company and to the best knowledge of each Director,
the Company confirmed that a sufficient public float was
maintained during the Period and as at the date hereof.

Purchase, sale or repurchase of listed securities

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or repurchased any of
the Company’s listed securities.

Convertible securities, share options, warrants or similar

instruments

During the Period, the Company did not issue any
convertible securities, share options, warrants or similar
instruments.

2012 INTERIM REPORT

13




14

B FPHRERS

wEZAA

BAl ARREFeERZB g ([F%
ZEEDZEREBBRE(ER) R
EfERENFTMEL -

EZBETZARAMARRARNE
ERMBERLEBEEEE  UHRERE
R/REHRINBZBM MBS SR EE
#oEBERRERCDENAKBEEE_F
—ZHERNA=ZTHIERNEANRERZ
THIGEMBER P HRE - BERE
EgRRBE_T——_FA=+HL
NEAAZ T HEEVBERREDTHRE
HaEmngt BRI MERRE 1B
FHBEZEMNWE -

.

¥

s

138

4

il

ARARBRENEEEGNEERE
2 AYRELENRESAERED

EFEERR ARARAHEANERR
EABMERSHFAAEMR AR (THZFT]) &
FH Em R A ([ LR A B &% + /Ay
#H R E——F—H—HE=FT—=
FZRA=T—HHE " EBEET(EE
ABERSTAD CUERZZE-—ZFMA
—RAE_T-——_FRA=THHE =&
Br(REERSFAD (S sF Rl B95F
AMES - R ARIEHSEMNEREE R
NEMARR —BEFTTA - ARAIZ
EEWEMNBEMER S EHERA
N AR 72 HA T P9 A 1] BF R A0 K BB 38 <F T
AINEYREE ©

AUDIT COMMITTEE

At present, the members of the audit committee of the
Board of the Company (the “Audit Committee”) are Mr. Choy
Sze Chung, Jojo (Chairman), Mr. Wu Zhengde and Mr. Li

Yuanpeng.

The Audit Committee is primarily responsible for internal control
and financial review and reporting matters of the Company
and making recommendation to the Board on the appointment
and/or removal of external auditors. The Audit Committee has
reviewed the Group’s unaudited interim consolidated financial
statements and interim report for the six months ended 30
June 2012. The Audit Committee considered that the interim
consolidated financial statements and interim report for the
six months ended 30 June 2012 have complied with the
requirements of applicable accounting standards and laws and
appropriate disclosures were made.

CORPORATE GOVERNANCE CODE

The Company believes that the value and importance of good
corporate governance will help enhance corporate performance
and accountability.

The Board considered that the Company had complied
with the code provisions set out in the Code on Corporate
Governance Practices during the period from 1 January 2012
to 31 March 2012 and the Corporate Governance Code during
the period from 1 April 2012 to 30 June 2012 (collectively
as the “Code”) as stated in Appendix 14 to the Listing Rules
during the Period. The Company periodically reviews its
corporate governance to announce its continuous compliance
with the Code. None of the Directors is aware of any
information that would reasonably indicate that the Company
is not or was not for any time of the Period in compliance with
the requirements of the Code.
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COMPLIANCE WITH THE MODEL CODE

During the Period, the Company has adopted the Model Code
as set out in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the Directors and
Supervisors of the Company.

After specific enquiries to the Board, the Board is pleased
to confirm that all Directors and Supervisors had confirmed
that they have fully complied with the Model Code during the
Period.

By order of the Board

Chengdu PUTIAN Telecommunications Cable Company Limited
Zhang Xiaocheng

Chairman

Chengdu, the PRC, 28 August 2012

As at the date of this report, the Board comprises:

Executive Directors: Mr. Zhang Xiaocheng (Chairman),
Mr. Guo Aiging,
Ms. Fu Ruolin,
Mr. Chen Ruowei,
Mr. Su Wenyu and
Mr. Jiang Jianping

Independent Mr. Choy Sze Chung, Jojo,
Non-executive Mr. Wu Zhengde and
Directors: Mr. Li Yuanpeng
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g E AR CONSOLIDATED BALANCE SHEET
MR - REEAXTERGD BRI A] Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED
HE—F——FNA=1HI A FOR THE SIX MONTHS ENDED 30 JUNE 2012
iy - ARKTT
Monetary unit: RMB
Hri XA FONHE
Beginning
I5H Item Note End of period of period
REEE Current assets:
EXES Cash and bank balances A 250,378,190.98  242,284,772.64
BEENS Reserved deposits
FHES Loans to other banks
RHUEHEE Transactional financial assets
EWER Bills receivable V.2 36,583,149.61 38,193,476.74
TEUBE R Accounts receivable V.3 136,471,401.54 124,670,185.05
BIIHE Prepayments V.4 5,493,285.36 2,657,646.11
EYIRE Premiums receivable
FE A IRER SR Reinsurance accounts receivable
RN REREES Reinsurance accounts receivable reserve
TEUFI B Interest receivable
& WA R Dividends receivable
Hi IR Other receivables V.5 29,808,314.71 32,614,916.10
BEARESHEE Put option
g Inventories V.6 242,119,571.15 263,327,508.31
—FREBRERBDEE Current Portion of non-current assets
HinggE Other current assets
mEBEESE Total current assets 700,853,913.35 703,748,504.95
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CONSOLIDATED BALANCE SHEET (CONTINUED)
Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

Br —F——FNA=1HIANEA FOR THE SIX MONTHS ENDED 30 JUNE 2012

By ARKT
Monetary unit: RMB

k3 BREH FRE
Beginning
HH Item Note End of period of period
EREBEE: Non-current assets:
BRERRBR Loans to others and payment on behalf
AHHESREE Available-for-sale financial assets V.7 12,476,880.00 14,121,120.00
RAEZINKRE Held-to-maturity investment
REEKR long-term accounts receivable
REPRERE Long-term equity investments V.9 194,638,162.37  204,541,934.69
BREMEE Investment property V.10 2,847,322.42 2,992,841.32
BTEE Fixed assets V.11 314,082,143.30 325,874,374.80
FRIi Construction in progress V.12 97,035,047.00 93,706,380.86
TENE Construction material
EEBERE Disposal of fixed assets
EEMENEE Productive Biological Assets
HREE Oil and gas
BFEE Intangible assets V.13 39,102,784.65 39,659,991.93
FEX Development cost
BE Goodwil
REGEER Long term prepaid expenses
ELHEREE Deferred tax assets V.14 18,751,025.08 18,751,025.08
HiERBEE Other non-current assets
FEBHEESH Total non-current assets 678,933,364.82 699,647,668.68
REMs Total assets 1,379,787,278.17  1,403,396,173.63
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CONSOLIDATED BALANCE SHEET (CONTINUED)
Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

HE— ZFENA=FHIEANEA FOR THE SIX MONTHS ENDED 30 JUNE 2012
By - ARKTT
Monetary unit: RMB
k3 BREH FRE
Beginning
A ltem Note End of period of period
mEAR: Current liabilities:
EHER Short term loans V.17 5,000,000.00 5,000,000.00
[ RIRITIE R Borrowings from central bank
W F 2 M R E TN Deposits taking and inter-bank deposits
KAES Loans from others
XoteHEE Transactional financial liabilities
ES Bills payable
PR Accounts payable V.18 95,005,171.17 87,050,210.78
B HIA Receipt in advance V.19 14,579,670.09 9,207,453.91
EHDBEREERN Call option
ERFEELAS Commission and charges payable
B B T 5 Staff remuneration payables V.20 17,025,037.62 20,033,557.16
ERHE Tax payable V.21 -23,042,522.07  -25,459,804.87
FERA 2 Interest payable V.22 124,275.00 366,260.00
FER AR A Dividend payable 3,600,000.00
Hit AR Other payables V.23 38,728,473.17 43,091,435.30
R A IREE R Premium payable for reinsurance
RREREHES Net provision for insurance contracts
REBEBEZESFR Amount payable to securities broker

REABEER
—FRIROFERDAE
HiBatE

RBRRSH

Amount payable to securities underwriter
Non-current liabilities due within one year
Other current liabilities

Total current liabilities

151,020,104.98

139,289,112.28
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CONSOLIDATED BALANCE SHEET (CONTINUED)

Item

Non-current liabilities:
Long term loans
Bonds payable
Long-term payables
Designate accounts payable
Provision
Deferred tax liabilities
Other non-current liabilities

Total non-current liabilities

Total liabilities

it

Note

V.24

YA
V.25

Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED
FOR THE SIX MONTHS ENDED 30 JUNE 2012

B ARKET

Monetary unit: RMB

HKR#E FNRE
Beginning

End of period of period
8,498,702.41 8,813,449.17
1,975,029.93 2,221,665.93
86,596,491.30 71,392,191.30
97,070,223.64 82,427,306.40
248,090,328.62 221,716,418.68
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CONSOLIDATED BALANCE SHEET (CONTINUED)
Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

Bz —F——F NA=1HIF A FOR THE SIX MONTHS ENDED 30 JUNE 2012

By ARKT
Monetary unit: RMB

i3 BXREH R
Beginning
HH Item Note End of period of period
REERESG : Equity
B Share capital V.26 400,000,000.00 400,000,000.00
BARNE Capital reserve V.27 657,612,107.28 659,009,711.28
o ERR Less: treasury shares
EIERE Special reserve
YN Surplus reserve V.28 8,726,923.61 8,726,923.61
— MR & General risk reserve
KOS Retained earnings V.29 -17,227,583.10 32,302,989.58
INERRTEZE Translation reserve
BERBATMEEMAAH  Total equity attributable to 1,049,111,447.79  1,100,039,624.47
the equity holders of the Company
PHBRRER Minority interest 82,585,501.76 81,640,130.48
FREEEEH Total equity 1,131,696,949.55 1,181,679,754.95
AENMBEESHH Total liabilities and equity 1,379,787,278.17  1,403,396,173.63
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CONSOLIDATED INCOME STATEMENT

Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

FOR THE SIX MONTHS ENDED 30 JUNE 2012

Item

Total operating income
Operating income

Interest income

Insurance premiums earned
Commissions income

. Total operating costs

Operating costs

Interest expense

Commission charges

Refund of insurance premiums

Net payments for insurance claims
Net provision for insurance contracts

Commissions on insurance policies
Cession charges

Business taxes and surcharges

Selling expenses

Administration expenses

Finance costs

Assets impairment 0ss

Add: Changing income of fair value

Gain/(losses) on investment

Including: Losses on investment of
associates and jointly
controlled entities

Exchange gains (losses)

i3
Note

V.30

V.30

V.31

V.32
V.33

V.34

V.34

B ARET

Monetary unit: RMB

THeH THEE
Current period Prior period
266,977,867.18 254,987,674.83
266,977,867.18 254,987,674.83
298,808,528.17 286,591,182.51
248,963,071.61 247,362,856.07

786,149.40 454,731.93
18,566,466.20 14,948,456.88
31,236,241.84 29,853,465.94

-743,400.88 -3,109,534.28
-2,918,794.08

-9,903,772.31 -4,843,575.95
-9,903,772.31 -4,843,575.95
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CONSOLIDATED INCOME STATEMENT (CONTINUED)
Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

Br —F——FNA=1HIANEA FOR THE SIX MONTHS ENDED 30 JUNE 2012

Bz ARKET
Monetary unit: RMB

i sHe8 LHeE
HH Item Note Current period Prior period
=, BEFBAOEEL-1%%IE) 1. Operating profit/(loss) -41,734,433.30 -36,447,083.63
m: EEIMEA Add:  Non-operating income V.35 3,500.00 3,866,744.38
W 2ENTH Less: Non-operating expenses V.36 71,577.24 834.916.14
Hev: FERHEEREFEKX  Including: Loss on disposal of 57,530.40 13,873.38
non-current assets
., §EGH IV. Total profit/(loss) -41,808,510.54 -33,415,225.39
(BREEUU- 1RRT)
W FTEHER Less:  Income tax expenses V.37 2,776,690.86 1,240,258.96
A, BHBACGBEEL-I5ES) V. Net profit(loss) -44,585,201.40 -34,655,514.35
Ho: BERELA Net profit attributable to -49,530,572.68 -35,626,580.61
FEERFHE parent company’s shareholders
LPERRER Minority interests 4,945,371.28 971,066.26
N BERES: VI. Earnings per share:
(=) EArgkRKE () Basic earning per share (RMB/share) V.38 -0.12 -0.09
(/B
(Z) mESRKE (i) Diluted earning per share (RMB/share) V.38 -0.12 -0.09
(/&)
t. HttigskaE VII. Other comprehensive income V.39 -1,397,604.00
N GRERAT VIII.Total comprehensive income -45,982,805.40 -34,655,514.35
HEh: BERELAAFAES  Total comprehensive income attributable to -50,928,176.68 -35,626,580.61
FalERE the Company’s shareholders
BERDERER Total comprehensive income 4,945,371.28 971,066.26
GelmneR attributable to minority interests




OB EREE CONSOLIDATED CASH FLOW STATEMENT
HRELEN - KEBEXEER DGR A Made by: CHENGDU PUTIAN TELECOMMUNICATIONS

CABLE COMPANY LIMITED
HE— ZFENA=FHIEANEA FOR THE SIX MONTHS ENDED 30 JUNE 2012
By - ARKTT
Monetary unit: RMB
fis# b3 L ] LHEE
EH ltem Note Current period Prior period
- REIDELMALRE: . Cash flow from operating activities:
HEWD  RESKURINES Cash received from sale of goods or 248,754,799.99 286,563,034.15

rendering of services
FEGZMAETRZEFEME  Netincrease in interbank deposit and the deposit
R RFATEAFEINE Net increase in borrowing from the central bank
MEMSBEERAEEFEME  Netincrease in loans from other financial institutions
KIRREERARERGNAE Premium received for insurance contracts

WHERREEKREFE Premium received for reinsurance contracts

RPEERBEFFEME Increase in reserve fund

BERSUERHEETFEME Increase in transactional monetary funds

KBFE  FEERBEMNES Interest, charges and commission received

RAEEFEME Deposits taking

EEEBESFENE Increase in repurchase fund

KHNHERE Tax refund

YWHENELEZHERNRS Other cash receives from activities related to operation V.40 33,746,316.64 24,146,914.12
BETHHESH NNt Sub-total of cash inflow from operating activities 282,501,116.63 310,709,948.27
BEAD BEXSBIMNNES Cash paid to purchase goods or receiving services 183,523,771.28 259,442,323.21
REERRBTFLENE Loans to customer and payment on behalf

BRAASAIMAZIEFENSE  Increase in deposits with central bank and inter-bank
INRRRAREFSFENR ¢ Compensation paid for insurance contract
XAME - FEERAeMRS Interest, handling charges and commission paid

IHREAFIGNES Bonus payment for insurance contract

INEBIARABIZMEES  Cash paid to and on behalf of employees 30,510,461.48 31,709,143.55
SNMEERE Cash paid for al types of taxes 15,139,399.17 11,195,338.80
INERESERBEBNR S Other cash paid for activities related to operation V.40 35,338,067.85 47,571,968.52
BEEHRL ML NG Sub-total of cash outflow from operating activities 264,511,699.78 349,918,774.08
RETHEANESREFE Net cash flow from operating activities 17,989,416.85 -39,208,825.81

2012 INTERIM REPORT




"B -_FPHRERS

AP BR SRR () CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

HRELEN - KA ERXEER DGR A Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

B2 —FT——FNNA=1HI A FOR THE SIX MONTHS ENDED 30 JUNE 2012

By ARKT
Monetary unit: RMB

liFi3 FHeE rEeE
]| Item Note Current period Prior period
Z REEDELEMBERE: IIl. Cash flow from investment activities:
KERE R38R 2 Cash received from investments 32,875,965.08
NERERRRNERS Cash received from retum of investment
REETEE EWEEN Net cash received from disposal of fixed assets,

HREEEKOMNESZE intangible assets and other long-term assets 8,556.00 20,137,326.52
BREFARRAME FEMME Net cash received from disposal of subsidiaries and

mREFE other business units
KA EREEHEENR Other cash received from activities related to investment
REZHRMANG Sub-total of cash inflow from investment activities 8,556.00 53,013,291.60
BRETEE EVEEN Cash paid for acquisition of fixed assets,

EpRBEESANRSE intangible assets and other long-term assets 9,093,995.61 33,150,313.97
REZNNRE Cash paid for acquisition of investment 2,000,000.00
ERERREME Increase in secured loans
REFRAAREMERENLA Net cash paid for acquisition of subsidiaries and

nAREFE other busingss units
XREMEREEHEENR Other cash paid for activities related to investment 15,000,000.00
REZHRE RN Sub-total of cash outflow from investment activities 9,093,995.61 50,150,313.97

RBIHELAMESRERE Net cash flow from investment activities -9,085,439.61 2,862,977.63
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A

CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

CABLE COMPANY LIMITED

Wt

ltem Note
ERIDEENTERE: lIl. Cash flow from financing activities:
RpRERINF € Cash received from investment
B FRARKSERE Including: Cash received from subsidiary company

REWIIMEE absorbing minority’s investment

REEFRINRS Proceeds from loans
BrEsRImRE Cash received from bonds issued
WIEHREREHERNGE S Other cash received from activities related to financing
EREHREMANG Sub-total of cash inflow from financing activities
BREEIANBES Repayment of loans

DEEM FBREMME A
WRE
E FREAXARIE
BRABH - M
XNEMESEEDERENRS
SERYRERM NG
LERPELNRERERR

. ERERHRSR V.

ResmnmEe

ReRReSRMBANG V.
me BRER
ReZENHE

N BXRERASERMBE VI,

Cash paid for dividends, profit, or interest payments

Including: Dividend and profits paid to

minority shareholders of the subsidiaries
Other cash paid for activities related to financing
Sub-total of cash outflow from financing activities
Net cash flow from financing activities

Effect of foreign exchange rate changes on cash
and cash equivalents

Net increase in cash and cash equivalents
Add: beginning balance of cash and

cash equivalents

Ending balance of cash and cash equivalents

FOR THE SIX MONTHS ENDED 30 JUNE 2012

Made by: CHENGDU PUTIAN TELECOMMUNICATIONS

B ARET

Monetary unit: RMB

FHeR rEeR
Current period Prior period
5,000,000.00 6,000,000.00
5,000,000.00 6,000,000.00
5,000,000.00 16,000,000.00
810,558.90 1,378,546.54
5,810,558.90 17,378,546.54
-810,558.90 -11,378,546.54
8,093,418.34 -47,724,394.72
242,284,772.64 289,139,050.33
250,378,190.98 241,414,655.61

2012 INTERIM REPORT




“B-_FPHRERS

SRR B L UES CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

MR EN  REEXEER D BER LA Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

B2 —FT——FNNA=1HI A FOR THE SIX MONTHS ENDED 30 JUNE 2012

By ARKET
Monetary unit: RMB YUAN

HeH
Current period
BERBLRFAEMR
Shareholder’s equity attributable to parent company’s shareholder
W ek FrRas
Less: -REk KARHA YBRERE Tota
5H (23 FLIN treasury SRR BBAR  Generalrisk Retained i it Minority shareholder's
Item Share capital ~ Capital reserve shares  Special reserve  Surplus reserve provision earnings Others Sub-total interest equity
- IEEXRE
| Balance at the end of last year ~ 400,000,000.00  659,009,711.28 8,726923.61 32,302,989.58 1,100,039,62447  81,640,130.48 1,181,679,754.95
m: EHHREE
Add:  changes of accounting polcy
HERETT
Prior period errars comection
At
Others
Z. BEEDRE
Il. - Balance at the beginning of
the period 400,000,000.00  659,009,711.28 8,726,923.61 32,302,989.58 1100,039,62447 8164013048 1,181,679,754.95
S HgReney
(ROWI - )
Il Increase (decrease) -1,397,604.00 -49,530572.68 -50,928,176.68 94537128 -49,982,805.40
(=) 5@
() Netproft -49,530572.68 -49,530,572.68 4945371128 -44,685,201.40
(0) Ettgaka
i) Other comprehensive proft -1,397,604.00 -1,397,604.00 -1,397,604.00
HR(-)AC) bt
the sum of () and (i) -1,397,604.00 -49,530,672.68 5092817668 44537128 -45982805.40

(2) FHEERANRDER
(i) Shareholders increase or
decrease capital (decrease)
1. HEERARK
1. capital invested
by owners
2. RBRfHAGEE
EaMeE
2. share-based payment
recorded into

shareholders' equity
3 A
3. others
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)
AR FLENT - KB ERXEER (D ERA A Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

E-F—FAASFAULAEA

FOR THE SIX MONTHS ENDED 30 JUNE 2012

By - ARKT
Monetary unit: RMB YUAN

HeR
Current period
BERBLTRAZNE

Shareholder’s equity attributable to parent company’s shareholder

W EER [tk £
Less: -RER KAEHE YHREHE Tota
23 FrIn treasury B BBAR  Generalrisk Retained 0} it Minority  shareholder's

Item Share capital ~ Capital reserve

(m) HEAR
(v Retained eamings
1. RRERLE
1. appropriation to
Surplus reserves
2 RR-REREE
2. appropriation to general
risk provision
3 HifEENAR
3. distrioution to all owners
(or shareholders)
4 i
4. others
(B) FEdEaniles
(v Transfer within owners'
equty (loss)
1. ERLESHER
1. transferred from
capital surplus
2. BRNEELER
2. transferred from
Surplus reserve
3 BRLNBERER
3. surplus reserve marked
up losses
4 B
4. others
Lt
() Special reserves
1. KEER
1. appropriation this year
2 KHER
2. use in this year
B SHOXEH
IV Balance at the end of the period  400,000,000.00  657,612,107.28

(s

shares  Special reserve  Surplus reserve provision eamings Others Sub-total interest equity

-4,000,00000 -4,000,000.00

-4,000,000.00 -4,000,000.00

8,726,923.61 -17,227,583.10 1,049,111447.79 8258550176 1,131,696,949.55
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PP A A S 3 (AF) CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(CONTINUED)
R : REIEXBER D BRLE] Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED
E o E——EANA=FHIANEA FOR THE SIX MONTHS ENDED 30 JUNE 2012

By - ARKT
Monetary unit: RMB YUAN

25
Prior period
BERBLTRAREE
Shareholder’s equity attributable to parent company’s shareholder
W EER FrRas
Less: -REk KARHE YBRERE Total
5H (23 FLIN treasury SREE BRAR  Generalrisk Retained i it Minority  shareholder's
Item Share capital ~ Capital reserve shares  Special reserve  Surplus reserve provision eamings Others Sub-total interest equity
- IEEREE
| Balance at the end of last year ~ 400,000000.00  666,347,345.52 8,726,92361 98,347,827.12 11734220925 8169220287 1,255,114,299.12
n: EHEREE
Add:  Changes of accounting policy
HEBEEEL
Prior period errors correction
i
Others
Z. BEEDRE
Il Balance at the beginning of
the period 400,000,00000  666,347,345.52 8,726,923.61 98,347,827.12 11734220925 81,692,20287 1,255,114299.12
S sHEREneN
(ROUI - 885
Il Increase (decrease) -36,626,580.61 -35,626,580.61 7108626 -35,565,514.30
(=) 5H@
) Netproft -35,626,580.61 -35,626,580.61 971,066.26  -34,655,514.35

(2) Ebsaks
i) Other comprehensive proft
HERE)N
the sum of () and (i) -35,626,580.61 -35,626,560.61 971,066.26  -34,655,514.35
(2) FEERARNRIER
(i) Shareholders increase or
decrease capital (decrease)
1. HEERAER
1. capital invested
by owners
2. RbRfHAGEE
EameE
2. share-based payment
recorded into
shareholders' equity
3
3. others
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(CONTINUED)

Made by: CHENGDU PUTIAN TELECOMMUNICATIONS
CABLE COMPANY LIMITED

FOR THE SIX MONTHS ENDED 30 JUNE 2012

By - ARKT
Monetary unit: RMB YUAN

Lhen
Prior period
BERBLTRAZES
Shareholder's equity attributable to parent company’s shareholder
#HER FeZRasH
-BRK RAEHE YHRRER Total
] k% L3N] treasury BRRE BBAR  Generalrisk Retained 01} it Minority  shareholder's
Item Share capital ~ Capital reserve shares Special reserve  Surplus reserve provision eamings Others Sub-total interest equity
(m) HEAR
(v Retained eamings -900,000.00 -900,000.00
1. RRBHLE
1. appropriation to
Surplus resenves
2 RR-RERER
2. appropriation to general
risk provision
3 HifEENAR
3. distrioution to all owners
(or shareholders) -900,000.00 -900,000.00
4 Eif
4. others

(1) FEREENTRE
(v Transfer within owners'
equty (loss)
1. ERLEELER
1. transferred from
capital surplus
2. BRNEELER
2. transferred from
surplus reserve
3 BRLNBERER
3. surplus reserve marked
up losses
4
4. others
EEGE
(V) Special reserves
1. BEER
1. appropriation this year
2 KHER
2. use of this year
B SHOXRE
IV Balance at the end of the period ~ 400,000,000.00  666,347,345.52

(=

8,726,923.61 62,721,246.51 113779551564 81,763,260.13  1,219,568,784.77
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AEINE-¥ N R Background of the Company
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Chengdu PUTIAN Telecommunications Cable Company
Limited (the “Company”) was established on 1 October
1994 after it’s restructuring from Chengdu Cable Plant
of the Posts and Telecommunications Ministry of China
(now known as “China PUTIAN Corporation”). Pursuant
to the approvals granted by The State Council of the
People’s Republic of China (the “PRC”) for issuance
of shares in Hong Kong, the shares of the Company
have been listed on the Stock Exchange of Hong Kong
Limited since 13 December 1994 through the placing
and public offer of H shares with stock code 1202.
The original name at the time of listing was Chengdu
Telecommunications Cable Company Limited and the
Company obtained “Qihechuanrongzong business
license No0.1972” issued by Chengdu Administration

Bureau of Industry and Commerce. The registered
capital of the Company is RMB 400,000,000 of which:
China PUTIAN Corporation holds RMB 240,000,000
representing 60% of the total shares; public shareholders
hold RMB 160,000,000 representing 40% of the total
shares (H Shares).
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Background of the Company (Continued)

The Company’s corporate governance structures
including as follows: shareholders general meeting,
board of directors, supervisory committee, audit
committee and the management. The organizational
structure is set out as follows: office and administration
department, finance department, human resources
department, China Communist Party Committee, quality
control department, production safety department,
investment department, engineering department
and technology centre (including cable technology
department, laboratory testing department, application
development department and the general administrative
department). Currently, the Company has 4 subsidiaries,
1 jointly controlled entity and 2 associates.

Business license registration number:
510100400020197

Registered address:

No. 18, Xinhang Road, The West Park of
High-Tech Development Zone, Chengdu,
Sichuan Province, the PRC.

Legal representative:
Zhang Xiaocheng

Principal activities:

Scope of business operations: Electric wire and cable,
fiber optic cable, cable special materials, irradiation
processing, cable accessories, special equipment,
equipment and all kinds of information industry products
(national restrictions, banned class except) devices
and equipment technology research and development,
production, sales and service, and the above products
in the same kind of goods import and export and
wholesale, retail, a commission agent (auction except),
domestic purchasing goods (specific commodities
except) wholesale, retail, a commission agent (auction
except), technical advice, technical services.
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Background of the Company (Continued)

On 10 November 2000, the Company changed its
name to Chengdu PUTIAN Telecommunications Cable
Company Limited.

On 21 January 2005, China PUTIAN Information Industry
Corporation and China Potevio Company Limited signed
equity transfer agreement. China PTTIAN Corporation
holds Chengdu PUTIAN Telecommunication cable Co.
LTD the equity of 60%, which equity was free transferred
to China Potevio Company Limited. On 30 August 2005,
the supplemental agreements of shares transfer were
signed, the effective condition and equity delivery day
made a new regulation. “State-owned property rights
No. [2005] 287” was issued by the State Owned Assets
Supervision and Administration Commission of The
State Council on 10 March 2005; “Business capital No.
[2005] 2581” was issued by The Ministry of Commerce
of the PRC on 7 November 2005 for the approval of
this supplementary agreement. On 8 February 2006, the
Company became to the Business license of Enterprise
legal person.

In 2005, the Company sold a land located in No.2
Zijing West Road, Hi-tech Development Zone via public
auction. In November 2007, the Company moved to and
rebuilt its new factory at No.18, Xinhang Road, the West
Park of High-Tech Development Zone, Chengdu.

The parent company is China Potevio Company Limited,
the final control party for China PUTIAN information

Industry Corporation.
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Principal accounting policies, accounting estimates and
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LIS Six months ended 30 June 2011 errors
MEERNIEEER 1. Basis of preparation of financial statements
AN BHRERANFTELE The financial statements have been prepared on
BEM  BIETEREAEHNT the going concern basis, reflecting the business
SMEBIE - LR R ER2006 transactions and affairs actually incurred, in
FOA1SHEMI(DEE: accordance with the Basic Standard and the 38
AEHI-E AR Y F13818 A a2 specific standards of Accounting Standards for
SR HEBHB D Business Enterprises issued by the Ministry of
e EAERAER  tXEe Finance on 15 February 2006, the Application
SRR L H AR T (BA Guidance of Accounting Standards for Business
TAMIPESAA|]) - Enterprises, Interpretation of Accounting
WERUNTHMEES K Standards for Business Enterprises and other
® @ {EHETRR - regulations issued thereafter (hereafter referred

to as “the Accounting Standards for Business
Enterprises”). The financial statements have also
been prepared based on the following principal
accounting policies and accounting estimates.
BRECESHENER 2. Statement of compliance with Accounting
Standards for Business Enterprises
RNANBRE N ERER The company prepared financial statements
Al ESHEIDHES - comply with the requirement of accounting
BEE TEMREBTAR standard, which reflect truly and completely for
F)2012FE6 A308 B Bf #& Ak company’s financial situation for the six months
S 20124 1-6 F 1Y &R &k ended 30 June 2012 (the “Period”), and also the
BN RESHAES - operating results, cash flows and other relevant
information for the interim.
=5 AR 3.  Accounting year

The fiscal year of the Group is from January 1st to
December 31st of each calendar year.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

4, Reporting currency

The Group’s reporting and presentation currency
is the Renminbi.(“RMB”)

5. Business combination

(1) Business combination involving enterprises under
common control

For this kind of business combination, assets
and liabilities obtained by the absorbing party
are measured at their carrying amounts. The
difference between the carrying amount of the
net assets obtained and the carrying amount of
the considerations paid for the combination is
adjusted to capital reserve. If the capital reserve is
not sufficient to absorb the difference, any excess
shall be adjusted against retained earnings.

Any cost directly attributable to the combination
should be recognized in profit or loss for the

current period.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

5.

@)

Business combination (Continued)

Business combination not involving enterprises
under common control

For this kind of business combination, the
acquisition cost is the fair value of assets
paid, liabilities incurred or assumed and equity
instruments issued, in exchange for the control
of the acquire. The cost of combination realized
through several stages is the total amount of cost
of every business combination If there are terms
and conditions that may adjust the considerations,
and the adjustment is likely to occur and can be
reliably measured at the date of acquisition, the
relevant amount shall be recorded as part of the
acquisition costs.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

5.

@)

Business combination (Continued)

Business combination not involving enterprises
under common control (Continued)

The identifiable assets, liabilities and contingent
liabilities acquired or assumed, through business
combination not involving enterprises under
common control are recognized at fair values
at the date of business combination. When the
cost of a business combination exceeds the
acquirer’s interest in the fair value of the acquirer’s
identifiable net assets, the difference is recognized
as goodwill. When the costs of a business
combination are less than the acquirer’s interest
in the fair value of the acquirer’s identifiable net
after the difference is

assets, reassessment,

included in profit or loss in the current period.

For business combination not involving enterprises
under common control, the costs incurred by
the acquirer, including the expenses for audit,
legal services and valuation and other related
administrative expenses, are recorded in profit
or loss of the current period. The transaction
costs of the equity or debt instruments issued
by the acquirer for the business combination are
recorded into the amount of initial measurement
of the equity or debt instruments.
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Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

Preparation of consolidated financial
statements

The consolidated financial statements include the
financial statements of all the subsidiaries and
special purposes entities.

The consolidated financial statements are prepared
in accordance with “Accounting Standards for
Business Enterprises No. 33 - Consolidated
Financial Statements” and relevant regulations,
and all significant intra-group transactions and
balances are eliminated. Interests in subsidiaries
that are not attributable to the Company’s equity
shareholders are presented separately as minority
interest in the consolidated financial statements.

When preparing consolidated financial statements,
adjustments are made if the subsidiaries’
accounting policies and accounting period are
different from the Company.

In preparing the consolidated financial statements,
if the subsidiaries are acquired from business
combination not involving enterprises under
common control, the identified net assets of the
subsidiaries are adjusted based on their fair values
on the date of acquisition. If the subsidiaries
are acquired under business combination
involving enterprises under common control,
the combination is deemed to have taken place
at the 31 December 2011 and the assets,
liabilities, retained earnings and cash flows of
the subsidiaries are included in the consolidated
financial statements from the 31 December 2011.
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W 2 5 () Six months ended 30 June 2011 errors (Continued)

7. DeRBESEEPHIRER 7.  Cash and cash equivalents
#®
ARRERBEBEERERE Cash presented in the consolidated cash flow
FIEENIRG » BIEAAQT statement represents the cash on hand and
BFIES A NAAERB® deposits available for payment at any time.
SATHI R o
RNAFEREE S RERE Cash equivalents presented in the consolidated
FMEENIRSEEBY &7 cash flow statement refer to short term, highly
RARFBEHEHRE & liquid investments that are readily convertible to
MR HFRERAE MR known amounts of cash and which are subject to
Re - - BEEHRELERNDH an insignificant risk of change in value.
TE o

8. IEEBERIINERBERRIT 8. Foreign currency transactions and
=" translations

(1) SNEEBEHE (1) Foreign currency transactions
RABEHBLENINERT S Foreign currency transactions are recorded in the
KA 5% 4 3B HIE = recording currency using the spot exchange rate

ARG EEABR o of the transaction date.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

8.

(1)

Foreign currency transactions and
translations (Continued)

Foreign currency transactions (Continued)
At the balance sheet date, foreign currency
monetary items are translated into RMB using the
spot exchange rate at the end of the reporting
period. Exchange differences arising from the
differences between the spot exchange rate at
the balance sheet date and the spot exchange
rate used in initial recognition or at the previous
balance sheet date are recognized in profit or
loss for the current period, except for those
arising from borrowings denominated in foreign
currencies and used for financing the construction

of qualifying assets, which are capitalized as cost
of the related assets.

Foreign currency non-monetary items measured at
historical cost are translated at the spot exchange
rate on the transaction date. Foreign currency
non-monetary items measured at fair value are
translated at the spot exchange rate on the
date of determining the fair value. The exchange
difference arising is treated as part of the change
in fair value and is recorded in profit or loss in the
current period or in other comprehensive income
as capital reserve.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

8.

@)

Foreign currency transactions and
translations (Continued)

Foreign currency translation

When preparing the consolidated financial
statements, the financial statements of subsidiaries,
joint ventures and associates prepared in currencies
other than the Company’s recording currency are
translated into the Company’s recording currency
before consolidation.

Assets and liabilities are translated at the spot
exchange rate prevailing at the balance sheet
date. The equity items, except for undistributed
profits, are translated at the spot exchange rates
when they are incurred. Income and expenses
are translated at the spot exchange rates at the
dates of transactions. The resulting translation
differences are presented as a separate

component of equity in the balance sheet.

The cash flows of items denominated in foreign
currencies are translated at the spot exchange
rates at the dates of transactions. The effect of
exchange differences is presented separately in
the cash flow statement.

All or pro-rata exchange differences arising from
translation of financial statements of foreign

operations are recorded in profit or loss of the

period in which the operations are disposed of.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

9.

(1)

Financial instruments

Recognition, classification and measurement

Financial instruments are classified as financial
assets or financial liabilities.

Upon initial recognition, financial assets are
classified into financial assets at fair value through
profit or loss (including trading securities and
financial assets designated as at fair value through
profit or loss), held-to-maturity investments, loans
and receivables, and available-for-sale financial
assets. Except for receivables, the classification
of financial asset is based on the intention and
capability of holding the financial assets of the

Company and its subsidiaries.

Upon initial recognition, financial liabilities are

classified into financial liabilities at fair value
through profit or loss, (including trading securities
and financial liabilities designated as at fair value

through profit or loss) and other financial liabilities.

A financial asset or a financial liability is recognized
when the Company becomes a contractual party
of a financial instrument.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

9. Financial instruments (Continued)

(1) Recognition, classification and measurement
(Continued)

Financial assets and financial liabilities are
initially recognized at fair values. Subsequent
measurement is recorded based on different
category. Financial assets at fair value through
profit or loss, available-for-sale financial assets
and financial liabilities at fair value through
profit or loss are subsequently measured at fair
values. Financial guarantee and loans bearing
interest rate lower than the market interest rate
are subsequently measured at the higher of the
amount recognized according to “Accounting
Standards for Enterprises No.13 - Contingencies”
and the balance of initial fair value less amortized
costs determined in accordance with “Accounting
Standards for Enterprises No.14 - Revenue”; Held-
to-maturity investments, loans and receivables,
and other financial liabilities are subsequently
measured at amortized costs.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

9. Financial instruments (Continued)

(1) Recognition, classification and measurement
(Continued)

Except for financial instruments held for
hedging purposes, the gain or loss arising from
subsequent measurements of the changes in fair
values of the financial assets and financial liabilities
are accounted for as follows: 1) Changes in fair
values of financial assets or financial liabilities
at fair value through profit or loss are recorded
as change in fair value in profit or loss; Interests
or cash dividends received are recognized as
investment income; Upon disposal, the difference
between the considerations and the value at
initial recognition are recognized as investment
income, and the gain or loss from changes in
fair values are adjusted accordingly. 2) Changes
in fair values of available-for-sale financial assets
are recognized in capital reserve; Interest from
available-for-sale financial assets is recognized
as investment income using the effective interest
method; Dividends from available-for-sale equity
instruments are recognized as investment
income when the investee declares dividends;
Upon disposal, the difference between the
considerations and the carrying value deducting
the accumulated fair value changes previously
recorded in capital reserve are recognized as

investment income.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

9.

@)

Financial instruments (Continued)

Transfer of financial assets

The criteria for transfer of financial assets: When
the risk and rewards of ownership of the asset are
transferred, or when there is no transfer and not
retaining the risk and rewards of the ownership,
but lost the control of the asset, the financial
asset shall be derecognized.

Measurement for transfer of financial assets:
When the criteria for derecognition of a financial
asset are met, such transfer shall be financially
measured, where the difference between the
considerations and the carrying value deducting
the accumulated fair value changes previously
recorded in capital reserve are recorded in profit

or loss in current period.

If the criteria for partial derecognition of financial
asset are met, the fair value shall be proportionally
allocated between the derecognized portion and
the retained portion, the difference between the
considerations for the partial disposal and the
carrying value of the disposal portion, deducting
the accumulated fair value changes of the disposal
portion previously recorded in capital reserve are
recorded in profit or loss in current period.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

9.

(3)

(4)

Financial instruments (Continued)

De-recognition of financial liabilities

When all or part of the current obligation to
the financial liabilities has been terminated, the
relevant financial liabilities shall be derecognized.

Determination of fair values of financial assets and
financial liabilities

If there is an active market for the financial

instruments, the quoted prices in the active
market shall be used to determine the fair values
of these financial instruments; If there is no active
market for the financial instruments, valuation
techniques would be adopted to determine their
fair values.

The valuation techniques include the latest
transaction price in arms length basis of similar
instruments and market, the fair values of similar
financial instruments and the discounted cash
flows forecast. When adopting these valuation
techniques, market data is preferred and the
use of data specific to the Company and its

subsidiaries is minimized.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

()

Financial instruments (Continued)

Impairment of financial assets

At the balance sheet date, except for financial
assets at fair value through profit or loss, the
Company performs impairment assessment for all
other financial assets. If there is objective evidence
that an asset is impaired, the recoverable amount
shall be assessed and the carrying value shall be
reduced to the recoverable amount.

For significant financial assets, the Company
performs impairment assessment on an individual
basis. For insignificant financial assets, the
Company performs impairment assessment on
individual financial asset or groups of financial
assets with similar credit risk. For assets (including
significant and insignificant financial asset) that
are not individually impaired, they are grouped
into financial assets with similar credit risk and
re-assessed for impairment. For assets that are
individually identified as impaired, they are not
included in any group of assets with similar credit

risk for the purpose of impairment review.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

()

Financial instruments (Continued)

Impairment of financial assets (Continued)

When held to maturity investments, loans and
receivables are impaired, the carrying amount of
an asset shall be reduced to the present value of
future cash flows, and the difference is recorded
in profit or loss of the current period. When an
available-for-sale financial asset is impaired, the
accumulative losses arising from the decrease
in fair value as recorded in capital reserve are
transferred to profit or loss of the current period.
The accumulative losses that are transferred out
from capital reserve is the difference between
cost of initial recognition deducting the amount
recovered and the accumulated amortized costs,
or difference between the current fair value and
the amount previously impaired.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

o.

©)

Financial instruments (Continued)

Reclassification of financial assets

A held-to-maturity investment not yet matured is

reclassified as available-for-sale financial asset if:

There is no available fund to continue
financing the investment and to hold the
investment until maturity;

The management has no intention to hold
the investment until maturity;

There are restrictions of laws or
administrative regulations or other reasons
that preclude the investments from being
held to maturity;

Other indicators that the Company is unable
to hold the investment until maturity.

The reclassification of held-to-maturity investment

to available-for-sale financial assets requires the

approval by the board of directors.
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II.  Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

10.

(1)

Receivables

Receivables include trade receivables, long term
receivables and other receivables. If there is
objective evidence that receivables have been
impaired, impairment loss shall be recognized in
profit or loss base on the differences between the
carrying values and the present value of estimated
future cash flows.

Provision for bad debts for receivables individually

significant
Judgment or amount Individual receivable with carrying
in determining amount exceeding RMB 5 million.

whethera balance is

individually significant

Provision policies Impairment review is performed
of bad debt on an individual basis.
provision for individually

significant balance

When there is objective evidence that they
have been impaired, impairment loss shall
be recognized in profit or loss base on
the differences between the carrying
values and the present value of estimated

future cash flows.
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10. BWRIE(#) 10. Receivables (Continued)
Q) A FIEEREGERENK (2)  Provision for bad debts for receivables on a group
HE basis
WEIBSREIEE AN IEIWK With respect to individual insignificant receivables,
FOE > ELEBRH BRI they are group together with those individually
ENEBeEEAEKKIA significant receivables not impaired after
— i RREKRE s ASETA impairment review on an individual basis, and
& BRELEEKRIEAS provide certain percentage of bad debt provision
SREEA — E L DI sT EREE R based on the aging analysis, the actual bad debts
BEKL FTIEEREE B of the same or similar receivable portfolios in the
ELAREEE 2 MBS HEE previous years, and the actual bad debts of Six
PR EKRRIEARAENEERA months ended 30 June 2012. The Group provides
SR AEM  HAMEEBR bad debts provision based on the aging at the
BEAHSIBMAEGIRER rates set out below:
EBELLO] - BRI ET E A H
JEEHIR MR B - N A A
RERIRE A HEE ST IR R E
HE AT -
& Mt BE 3% H fth FE g #%
FHiRLE A FHiELL B
Provision Provision
rate for Trade rate for other
REe Aged receivables receivables
(%) (%)
1FE AR (B1F) Within 1 year 0.00 0.00
1224 1 year to 2 years 10.00 10.00
2E3F 2 years to 3 years 30.00 30.00
3&E5F 3 years and 5 years 80.00 80.00
5 A Over 5 years 100.00 100.00
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

10. Receivables (Continued)

(3)  Provision for bad debts for individually insignificant
receivables

ERBIEBRAAEEETRE  NEBALREE &
FESNT NEREMESEESER - (HAsKm - 3H
ERERBEIETFBERLN -

If there is any objective evidence that a receivable
is impaired, e.g., a debtor is liquidated, bankrupt or
deceased, where the amount could not be recovered from
the net assets or estates of the debtor.
HEFTEEBERRPAREELE TRENEKRE - KHEK
HEAEEPOBELE R - EEETRENS - BRREEX -
When there is indication of impairment for a receivable, it
is excluded from the portfolio and tested for impairment
individually to determine the impairment loss.

11. Inventory

(1) Classification

Inventory means finished goods and merchandise
that are ready for sale, work-in-progress, or
material used in the process of production or
provision of service in the ordinary course of
business. Inventory includes raw materials,
supplementary materials, subcontracted materials,
packing materials, low value consumables, work-
in-progress, semi-finished goods and finished

goods (merchandise in warehouse), etc.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

11.

@)

3)

Inventory (Continued)

Measurement

Raw materials and semi-finished goods are
accounted for based on standard costs as
planned, and adjusted to actual costs incurred at
each period end. Finished goods, supplementary
materials and subcontracted materials are
measured using the weighted average method
and actual costs incurred.

Measurement of net realizable value and provision
for impairment

At the balance sheet date, inventory is recorded
at the lower of cost and net realizable value on an
individual basis. For items with significant quantity
and low values, provision is made based on their
categories.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

11. Inventory (Continued)

(3)  Measurement of net realizable value and provision
for impairment (Continued)

Net realizable value of inventories is determined
as follows: 1) net realizable value of finished
goods is the estimated selling price less relevant
tax and selling expenses; 2) for materials held
for production, net realizable value equals the
cost if the net realizable value of the finished
goods produced from the materials exceeds the
cost; when the price of raw materials decreases
indicating that the net realizable value of the
relevant finished goods would be lower than cost,
the net realizable value is the estimated selling
price less costs to completion, selling expenses
and relevant tax; and 3) net realizable value of
materials held for sale is the market price.

(4)  Inventory system

The Company adopts perpetual inventory system.

(5)  Amortization of low-value consumables and

packaging materials

Low-value consumables and packing materials are

fully written off.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

12,

(1)

Long-term equity investment

Determination of the cost of the investment

1) For a long-term equity investment obtained
involving
enterprises under common control, the initial
cost is measured at the combining party’s
share of net asset value of the combined
party. For a long-term equity investment
obtained from business combination not
involving enterprises under common control,
its initial cost is the acquisition cost at the

from business combination

date of acquisition;

2) For a long-term equity investment acquired
by cash, the initial investment cost shall be

the actual consideration paid;

3) For a long-term equity investment acquired
by the issue of equity securities, the initial
investment cost shall be the fair value of the

equity securities issued;

4) For a long-term equity investment contributed
by an investor, the initial investment cost
shall be the value stipulated in the investment

contract or mutually agreed;

5) For a long-term equity investment acquired
by exchange of asset or debt restructuring,
the initial investment cost is determined by
the relevant standards and regulations.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

12. Long-term equity investment (Continued)

(2)  Subsequent measurement of long-term equity
investments

Long-term equity investments are subsequently
measured using equity method or cost method.
For long-term investments using equity method,
the Company’s share of investee’s profit or
loss is recognized as investment income with a
corresponding adjustment to the carrying value
of the relevant long-term equity investment.
When the investee distributes profit or declares
cash dividends, the carrying value of the relevant
long term equity investment is reduced by the
Company’s attributable share of the distribution or
cash dividend.

For long-term equity investments using cost
method, unless increasing or reducing the
investment cost, the carrying value is unchanged.
The Company’s attributable share of the profit
distributions or cash dividends declared by the
investee are recognized as investment income.

For a long term equity investment having joint-
control or significant influence, it is measured
using the equity method. All other investments are
measured using the cost method.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

12. Long-term equity investment (Continued)

(3)  Basis of conclusion for common control and
significant influence over the investee

Common control: Through contractual or mutual
agreements among two or more joint venture
partners, the financial and operation policies of the
investee must be approved by the decisions of all
partners.

Significant influence: Significant influence over
the investee exists when holding more than 20%
but less than 50% of the shares with voting
rights. Even if the holding is below 20%, there
is still significant influence if any of the following
conditions is met:

1) There is representative in the board of
directors or similar governing body in the
acquiree;

2) Participation in the investee’s policy setting
process;

3) Assign key management to the investee;
4) The investee relies on the technology
or technical information of the investing

company; and

5) Other evidence that could prove the
significant influence over the investee.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

12,

(4)

Long-term equity investment (Continued)

Impairment test and provision of impairment

At the balance sheet date, the Company reviews
whether there is impairment indicator for the long-
term equity investments. When there is impairment
indicator, the recoverable amount is estimated and
impairment is provided based on the difference
between the carrying value and the recoverable
amount. Impairment loss is not reversed once
provided.

The recoverable amount is the higher of net
fair value on disposal and the present value of
estimated future cash flows. If there is agreed
price under arm’s length transaction, the net
fair value is the agreed price less relevant tax
expense. If there is no agreed price under arm’s
length transaction but an active market for the
asset or similar asset, the market value less
relevant tax expenses is the net fair value on

disposal.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

13.

(1)

)

Investment property

Classification and measurement

Investment properties include land use rights and

buildings for leasing and land use rights held for
resale after appreciation in value.

Investment property is initially measured at cost
and cost model is adopted for subsequent
measurement.

Adoption of the cost pattern accounting policy

The building of an
depreciated over

investment property is
its useful life. The overall

measurement policy is the same as fixed assets.

For land use rights leased out or held for resale
after appreciation in value, they are amortized over
their useful lives using the straight-line method.
The overall measurement policy is the same as
intangible assets.

At the balance sheet date, the Company
reviews whether there is impairment indicator for
investment property. When there is impairment
indicator, the recoverable amount is estimated
is provided based on the
difference between the carrying value and the
recoverable amount. Impairment is not reversed
once provided.

and impairment
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

14. Fixed assets

(1) Recognition of fixed assets

Fixed assets are tangible assets that are held
for production, provision of services, leasing or
administrative purposes, and have useful life more
than one financial year. Fixed asset are recognized
when both of the following conditions are met:

1) It is probably the future economic benefits
associated to the fixed assets will flow to
the enterprise;

2) The cost of fixed assets can be measured
reliably.

(2)  Classification and depreciation

Fixed assets held by the Company are mainly
classified as: buildings, machinery, transportation
equipment, and other equipment. The useful
life and residual value of an asset is assessed
based on its nature and the manner of use. At
the end of each reporting period, the useful lives,
residual values and the depreciation method are
reviewed, and adjusted if there are variances with
the original estimates. Other than fully depreciated
assets which are still in use and land individually
measured and recorded, depreciation is provided
for all fixed assets.
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Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

14. Fixed assets (Continued)

(2)  Classification and depreciation (Continued)

RitERSS RatBESE FinEE
Annual
Estimated Expected depreciation
useful lives  residual value rate
(%) (%) (%)

(vears)
15-30 3% 3.23%-6.47%
5-18 3% 5.39%-19.4%
6 3% 16.17%
4-15 3%  6.47%-24.25%

(3)  Impairment of fixed assets

At each balance sheet date, the Company reviews
whether there is impairment indicator for fixed
assets. When there is impairment indicator, the
recoverable amount is estimated and impairment
is provided based on the difference between
the carrying value and the recoverable amount.
Impairment is not reversed once provided.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

14.

()

Fixed assets (Continued)

Impairment of fixed assets (Continued)

Impairment indicators include: 1) Continuous
decline in market price; 2) Outdated technology;
3) Damage; 4) Assets being idle for long time
causing the recoverable amount lower than its
and 5)

amount of substandard products.

carrying amount; Production of large

The recoverable amount is the higher of the
fair value less estimated cost of disposal and
the present value of the estimated future cash
flow of an asset. If there is agreed price in arms
length transaction, the fair value of an asset shall
be the agreed price. If there is no agreed price
under arm’s length transaction but there is an
active market for the asset or similar assets, the
market value less relevant cost of disposal is the
recoverable amount.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

14. Fixed assets (Continued)

(4)  Recognition and measurement of fixed assets held
under finance lease

Basis for recognition of fixed assets held under
finance lease: a lease that transfers all the risks
and reward of the relevant asset. The asset
is recognized if one or more of the following
criteria is met: 1) upon the expiry of the lease
term, the ownership is transferred to the lessee;
2) the lessee has the option to purchase the
asset at a predetermined price that is expected
to be sufficiently lower than the fair value at the
date the option becomes exercisable and it is
reasonably ascertained at the inception of lease
that the option will be exercised; 3) the lease
term approximates the useful life of the relevant
asset even if the ownership is not transferred; 4)
at the inception of the lease, the present value
of the minimum lease payments is substantially
equivalent to the fair value of the leased asset;
and 5) the leased assets are of such a specialized
nature that only the lessee can use them without
major modification.

Measurement of fixed assets held under finance
lease: a fixed asset held under finance lease is
initially recognized at the lower of fair value of
the leased asset and the present value of the

minimum lease payments.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

14. Fixed assets (Continued)

(4)  Recognition and measurement of fixed assets held
under finance lease (Continued)

The subsequent measurement of a fixed asset
held under finance lease is accounted for in
accordance with the depreciation and impairment
policies of owned fixed assets.

15. Construction in progress

(1) Classification

There are two types of construction in progress:
self-construction and subcontracting construction.

(2)  Criteria and time of transfer from construction in
progress to fixed assets

Construction in progress is transferred to fixed
assets when the project is substantially completed
and the fixed assets are ready for intended use. A
fixed asset is ready for intended use if any of the
following criteria is met:

The construction (including installation) of the fixed
asset is completed or substantially completed;
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I1.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

15. Construction in progress (Continued)

(2)  Criteria and time of transfer from construction in
progress to fixed assets (Continued)

The fixed asset is put to trial production and
operates satisfactorily or continually produces
products with satisfactory quality, or the result
of the trial run proves it running or operating
satisfactorily;

Further expenditure incurred for construction is
very minimal or remote;

The constructed fixed asset achieves or almost
achieves the design or the requirements of
contract, or complies with the design or the
requirements of contract.

(3)  Impairment test and provision of impairment of
construction in progress

At each balance sheet date, the Company
reviews whether there is impairment indicator
for construction in progress. When there is
impairment indicator, the recoverable amount is
estimated and impairment is provided based on
the difference between the carrying value and the
recoverable amount. Impairment is not reversed
once provided.

The recoverable amount is the higher of the fair
value less estimated cost of disposal and the
present value of the estimated future cash flows

of the construction in progress.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

16.

(1)

@)

Borrowing costs

Basis for capitalization of borrowing costs

The Company’s borrowing costs that are directly
attributable to the acquisition or productions of a
qualifying asset are capitalized. Other borrowing
costs are recognized as expenses in profit or loss
when incurred. Qualifying assets are fixed assets,
investment properties and inventories, etc. that
take a substantial period of time for acquisition,
construction or production to get ready for their
intended use or sale.

Calculation of amount to be capitalized

Capitalization period: The period beginning from
the commencement of capitalizing borrowing
costs to the date of ceasing capitalization.
The borrowing costs during the suspension of
capitalization are not included.

Suspension of capitalization: When there are
abnormal interruptions which last more than three
months, the relevant capitalization of borrowing
costs is suspended.
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I1.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

16. Borrowing costs (Continued)

(2)  Calculation of amount to be capitalized (Continued)

Calculation of amount to be capitalized: 1) The
actual interest expense incurred for the designated
borrowings, less the interest income from the
unused funds of the designated borrowings
or investment income from the temporary
investments; 2) The weighted average of general
borrowings occupied, based on the accumulated
expenditure exceeding the capital expenditure
from designated borrowings times the interest
rate of the general borrowings so occupied. The
interest rate is the weighted average rate of the
general borrowings; and 3) For borrowings with
discount or premium, the discount or premium
was amortized over the term of the borrowings
to adjust the interest in every period using the
effective interest rates.

The effective interest rate is based on the
coupon rate of the borrowings to calculate the
amortization of discount and premium. The
effective interest rate is the rate in discounting the
estimated future cash flows to the carrying value
of the borrowings.
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I1.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

17.

(1)

Intangible assets

Measurement of intangible assets

Intangible assets are initially recognized at
costs. The actual costs of purchased intangible
assets include the consideration and relevant
expenses paid. For intangible asset contributed
by investors, the price contained in the investment
agreement or mutually agreed is the actual cost
of the intangible asset. If the price contained in
the investment agreement or mutually is not a
fair value, the fair value of the intangible asset is
regarded as the actual cost. The cost of a self
developed intangible asset is the total expenditure

incurred in brings the asset to its intended use.

Subsequent measurement of intangible assets:
1) Intangible assets with finite useful lives are
amortized on a straight-line basis over the useful
lives of the intangible assets; at the end of each
year, the useful lives and amortization policy
are reviewed, and adjusted if there are variance
with original policies; 2) Intangible assets with
indefinite useful lives are not amortized and the
useful lives are reviewed at each year end date.
If there is objective evidence that the useful life of
an intangible asset is finite, the intangible asset is
amortized using the straight line method according

to the estimated useful life.
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I1.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

17. Intangible assets (Continued)

(2)  Estimation of the useful life of intangible assets
with finite useful life

The Company estimates the useful life of an
intangible asset with finite useful life based the
following criteria: 1) the useful life of product
produced by the relevant intangible assets and
the useful life of similar intangible assets; 2) the
present technologies and arts and their future
development; 3) the market demand of the
products produced from or the services provided
by the intangible asset; 4) The anticipated
action of present or potential competitors; 5)
the maintenance expenditure on the intangible
asset to maintain its future economic benefits
and the Company’s ability to pay the reverent
expenditures; 6) the restriction in the period
of controlling the intangible asset, imposed by
relevant laws and regulation or similar restrictions,
like patent term and lease term; and 7) the useful
life of other assets which are related to the
relevant intangible asset.

(3)  Estimation of infinite useful life

The useful life of an intangible asset is indefinite
if the period of the future economic benefits
generated by the intangible asset could not be
reasonably determined, or the useful life could not

be reasonably ascertained.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

17.

(3)

Intangible assets (Continued)

Estimation of infinite useful life (Continued)

Estimation of intangible assets with infinite
useful lives: 1) For intangible assets derived from
contractual rights or other legal rights and there
are no explicit years of use stipulated in the
contract or laws and regulations; 2) Useful life
still could not be estimated after considering the

industrial practice or relevant expert opinion.

At each year end date, the useful lives of the
intangible assets with indefinite useful lives are
reviewed. The assessment is performed by the
departments that use the intangible assets, using
the down-to-top approach, to determine if there
are changes to the indefinite useful lives.

2012 INTERIM REPORT




"B -_FPHRERS

A il B E A BOR - f kA
i 8 2 8 (4)

17.

(4)

EERE (W)

A TG B Y 8 18 R 5 T 0% R
B E 51 1 0%

BEREBERB ARAYHE
WEEREREFHEN S
ERENTR  EFERE
PR & B PR T TR EDRI SRR
HAlE &5 mEmEE
B Ay Ol & BB KT SRR E
g RERX KR
AR TSR EED -

BEEAWRESEREE
EARBEREREERR
HFREEERFARRE
MEMNREMEASHEE

II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

17. Intangible assets (Continued)

(4)  Impairment test and provision of impairment of
intangible assets

At each balance sheet date, the Company reviews
whether there is impairment indicator for intangible
assets. When there is impairment indicator, the
recoverable amount is estimated and impairment
is provided based on the difference between
the carrying value and the recoverable amount.
Impairment is not reversed once provided.

The recoverable amount is the higher of the fair
value less estimated cost of disposal and the
present value of the estimated future cash flows

of the intangible asset.
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I1.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

17. Intangible assets (Continued)

(5) Basis for development phase for internal
research and development activities and basis
for capitalization of expenditure incurred in
development stage

Expenditures for internal research activities
are expensed in the period as incurred. For
expenditures incurred in the development stage
are recognized as intangible assets if all of the
following criteria are met: 1) it is very probable the
completion of the intangible asset available for use
or for sale is feasible; 2) the intention to complete
the intangible asset for use or for sale; 3) the
intangible asset could generate future economic
benefit, if there are market for the intangible asset
or the market for the products produced with
the intangible assets, or for intangible asset for
internal use, which is objectively evidenced; 4)
the availability of adequate technological, financial
and other resources to complete the development
of the intangible asset and the ability to use or
to sell the intangible asset; and 5) expenditures
attributable to the development of the intangible
asset could be reliably measured.

2012 INTERIM REPORT




A v B2 ah 8Ok - &k A A
i 91 2% G (4)

17. EWRBE(HF)

©) ARG EEE B A
BRI B e R A FE IR - X
RARERS LHTTEERE
11 iy A B 1R 2E (48)

25 N ERIFZE A 318 B M
7T B ER AN BE 3B R B B B8
1ZAE A BT A BT A0 40

EEETHAENASLR
B R ST
AEEBRAA MR RME
FRE EETREMLE
S AR BT R E
i, K 8 8 R I R T 8 SRR
A NEELHNSARE
EMBCENME KB E
mEFMEER - T SRR
B - ZEBRABEH MY
PR SR AT BE MEBUR B

W

n

S

18. RFHEA

ARARERHFHERRE
ERH  BEXEHRAE—
FUAEE—F)MNERA
R TERRRHENMHE
T REEMHEEZRS - K
HEHERREABEENR
s HR D HHE - 5 R
BHBEMIER TREENERS
FTEAfRI S et - B AS R oK 3 5
Mz AR WEREEREEE

ANE B -

I1.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

17. Intangible assets (Continued)

(5) Basis for development phase for internal
research and development activities and basis
for capitalization of expenditure incurred in
development stage (Continued)

Basis for distinguishing research phase and
development phase of an internal research and
development project: research stage is the
activities carried out for the planned investigation
and search of new technology and knowledge,
which has the characteristics of planning and
exploration; before commercial production or other
uses, the application of new technologies and
new knowledge obtained from the research phase
to develop new or improved plant and equipment
and produce new or improved materials and
products is regarded as development phase,
which has the characteristics of very probable pin-
pointing and forming results.

18. Long-term prepaid expenses

Long-term prepaid expenses are expenses which
have been paid but the economic benefit is over
one year (not including one year), mainly including
long term prepaid rentals and long term lease
prepayments. Long-term prepaid expenses are
amortized over the beneficial period. If a long-
term prepaid expense could not provide economic
benefit after reporting period, the unamortized
amount is transferred to profit or loss in the

current period.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

19.

(1)

)

Provision

Recognition

Provision is made when the Company has a
present obligation, the outflow of economic
benefits for the obligation is very probable, and

the amount could be reliably measured.

Measurement

The best estimate of the expenditure from current
obligation is initially recorded as provision. When
the necessary expenditures falls within a range
and the probability of each result in the range are
identical, the best estimate is the median of the
range; if there are severable items involved, every
possible result and relevant probability are taken
into account for the best estimation.

At the balance sheet date, the carrying value of
provision is reviewed. If there is objective evidence
that the carrying value could not reflect the current
best estimate, the carrying value is adjusted to the
best estimated value.
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I1.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

20.

(1)

()

Revenue recognition

Sales of goods

Revenue from the sale of goods is recognized
according to the actual receipts or receivables
from the purchase parties and based on the
contractual or agreed prices, only when all of the
following conditions are satisfied: 1) the significant
risks and rewards of ownership of the inventory
have been passed to the buyer; 2) do not retain
continual managerial role in the ownership of
goods, and do not have control over the items
sold; 3) the sales amount could be measured
reliably; 4) it is probable that the associated
economic benefits will flow to the enterprise; and
5) the associated costs incurred or to be incurred
could be measured reliably.

If there
agreement or mutually agreed price, which in

is deferred payment clause in the
substance is a financing nature, the fair value of
the receivables is recorded as sales amount.

Provision of services

At the balance sheet date, when the outcome of
a service transaction could be reliably estimated,
revenue from the provision of service is recognized
using the percentage of completion method. The
percentage of completion is recognized by the
Company by reference to the work certified.
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II.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

20.

@)

(3)

21.

(1)

Revenue recognition (Continued)

Provision of services (Continued)

At the balance sheet date, when the outcome
of a service transaction could not be reliably
estimated, it is accounted for as follows: 1) If
the cost of provision of service is estimated to
be recoverable, revenue from the provision of
service is recognized to the extent of actual
cost incurred to date, and the relevant cost is
transferred to cost of service in profit or loss; 2) If
the cost of provision of service is estimated to be
unrecoverable, the relevant cost is transferred to
cost of service in profit or loss but revenue is not
recognized.

Abalienating the right to use an asset

When the
the abalienation of assets is probable and the

inflow of economic benefits from
income can be measured reliably, the income
from abalienating the right to use an asset is
recognized.

Government grant

Classification of government grants

Government grants are classified to asset related

government grant and revenue nature government
grant.
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I1.

Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

21. Government grant (Continued)

(2)  Accounting treatment for government grants

Income for asset related government grant is
deferred, and amortized over the useful life of
corresponding asset as nominal income in profit
or loss. For revenue related government grant,
it is accounted for: 1) For government grant
compensating the enterprise’s future expenses or
losses, the income is deferred and is recognized
in profit or loss when the corresponding expenses
or losses incur; 2) For government grant
compensating the enterprise’s expenses or losses
already incurred, it is recognized in profit or loss
for the current period.

22. Deferred tax assets and deferred tax
liabilities

Deferred tax assets and liabilities are recognized:

(1) Based on the temporary difference between
the carrying amount and the tax base
amount of an asset or liability (Asset or
liability not recognized in balance sheet but
the tax base is ascertained by the current
tax laws and regulation, the tax base is the
temporary difference), and the expected
applicable tax rate at the time of recovering
the relevant asset or discharge of relevant
liability.
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II.  Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

22. Deferred tax assets and deferred tax
liabilities (Continued)

@

Deferred tax asset is recognized to the
extent that there is enough future profit for
the utilization of the deductible temporary
difference. At the balance sheet date, if
there is sufficient evidence that there would
be enough future benefit for the utilization
of the deductible temporary difference, the
deferred asset not previously recognized
is recognized in current period. If there is
not sufficient evidence that there would be
enough future benefit for the utilization of
the deductible temporary difference, the
carrying value of the deferred asset reduced
in current period.

Deferred tax is recognized for assessable
temporary difference related to the
investments of the subsidiaries and
associated companies, unless the Company
could control the reversal of the temporary
differences and the temporary differences
would not be reserved in the foreseeable
future.
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II.  Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

23.

24,

(1)

@)

Lease

A finance lease is a lease that transfers
substantially all the risks and rewards incidental
to ownership of an asset to the lessees. All other
leases are classified as operating leases. Rental
expenses are recognized as expense over the
lease term on a straight line basis or recognized

as expense in current period.

Lease business is accounted for according to
“Accounting Standards for Business Enterprises -
Leases”.

Assets held-for-sale
Basis of recognition for assets held for sale

Assets held for sale is recognized when both
of the following conditions are met: 1) a non-
cancelable contract is signed with the acquirer; 2)
the transfer would be completed within one year.

Accounting for assets held for sale

For fixed assets held for sale, the fixed asset
is adjusted to its residual value, which is the
estimated fair value of the asset less the cost to
sale but limited to the original carrying value of the
asset. For the amount that the original carrying
value exceeds the adjusted estimated residual
value, it is recorded as impairment loss in profit or
loss for current period.
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II.  Principal accounting policies, accounting estimates and

Six months ended 30 June 2011 errors (Continued)

@)

25.

(1)

(2

26.

Accounting for assets held for sale (Continued)

Other non-current assets held for sale (including
single asset or group of assets which are group
of asset for sale in whole lot) are accounted for
in accordance with the policy set out in above
paragraph.

Changes in accounting policies and

accounting estimates

Changes in accounting policies

There were no changes in the Company’s

accounting policies in current period.

Changes of accounting estimates

There were no changes in the Company’s

accounting estimates in current period.

Prior period adjustments

The Company had no prior period adjustments in
current period.
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Bt

FERERRE

FERE

Mainly kind of taxes

RPN
Enterprise income tax
BED
Value-added tax
EEM

Business tax

YR T M R R R

City construction tax

HEEBMM

Educational surcharges
BRMAZEES

Supplementary food
regulation surcharge

75 2B &M

Local educational
expenses

FED

Property tax

S8R - b (58 A

Land use tax

(EPNEIEEE

Individual income tax

III. Taxes

(1) Major categories of taxes and tax rates:

AR

Plan tax basis

NPT 15
Taxable income

J&E T 1B (E 7R
Value added amount

BRE - BRXIBERERERR

Service revenue, value-added taxes and

transfer amount
BRI
Goods turnover tax actually paid
BERNEREN
Goods turnover tax actually paid
HEWA - He WA

Sales revenue and rental income

BRI RE

Goods turnover tax actually paid

FESREXFEES KA

The net book value of property or
rental income from property

ERMEAR L ERE

The actual occupied land area

B AR AT

Personal taxable income

m=E

Rates

15%
15%
17%
17%
5%
5%

5% 7%
5% 7%
3%

3%
0.1%
0.1%

2%
2%

1.2% ~ 12%
1.2% ~ 12%

67t/m’
RMB 6
per square
meter
3%-45%
3%-45%




BLUH (4)

2. REBER#tX

BE(EIEMECEREE
A ) (BIFHEE Ak [2008]172
5% ) A CE BT R O R

ERTEHES) (BIREAN
[2008]362%%) B B E - 1B
B sHEmeER
EEB/NEAXHIISER
20111458 XX » "2 R & F
NAEIKEEEE R ER
M KERE B AR A
A KBPEERSRBREES
BERABIWRE RS HH
M ZXSHMEMEE
15% R FTiSHBEME -

38 7 OF B £ OF 5 i R

AABKHERBERZEFENTQ
AIMEHRENERBAAG YT
WREE -

ARRAEHPBHRRIZB(EES
At R334 G B ER) &
HEARENERFER & HEKR
HEHBEANMAEEARNRR
ZMER - FRB R EE T
TERERABMEANEDER
LERRERESHPYB®RERSD
PR iEzIR T EBIIR o

III.

Iv.

Taxes (Continued)

(2) Preferential tax treatment and approval:

According to the related regulations of <<High-
tech enterprise affirmation and management
(Guokefahuo[2008]No0.172 )
<<High-tech enterprise confirmation management
(Guokefahuo[2008]N0.362),
No.4
by the High-tech Enterprise Recognition and

method>> and

guidelines>> and
based on Chuangaoqiren[2011] issued
Management Group, including the owned
company and its subsidiaries, Chengdu Telecom
Cable Shuangliu Heat Shrinkable Product Plant,
Chengdu SEI Optical Fiber Co. Ltd and Chengdu
Ltd are

recognized as high-tech enterprises and enjoy the

MCIL Radio Communications Co.

High-tech Enterprises 15% of Preferential Tax.

Scope of consolidations and consolidated financial statements

The company consolidates all the subsidiaries and
special purpose entities into the scope of consolidated
financial statements.

The consolidated financial statements are prepared in
accordance with “Accounting Standards for Business
Enterprises No. 33 - Consolidated Financial Statements”
and relevant regulations, and all significant intra-group
transactions and balances are eliminated. Interests in
subsidiaries that are not attributable to the Company’s
equity shareholders are presented separately as minority
interest in the consolidated financial statements.
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Iv.

Scope of consolidations and consolidated financial
statements (Continued)

When preparing consolidated financial statements,
adjustments are made if the subsidiaries’ accounting
policies and accounting year end are different from the
Company.

If preparing the consolidated financial statements, if the
subsidiaries are acquired from business combination not
involving entities under common control, the identified
net assets of the subsidiaries are adjusted on the
basis of their fair values on the date of acquisition. If
subsidiaries are acquired under business combination
involving enterprises under common control, the assets,
liabilities, retained earnings and cash flows of the
subsidiaries are included in the consolidated financial

statements from the 31 December 2011.




43R 45 B B 45 B S 5 kR (A)

FREER :

Iv.

BBERILIREEZET NRFHF

NS

FLARRR FAREY

Name of subsidiaries Type of subsidiaries

PEES Lot HEbREERY

Chengdu Telecom Cable Stated-owned
Shuangliu Heat enterprise and
Shrinkable Product Plant collective cooperation

RBPEHEERAT BREERA

Chengdu SEI Optical Limited company
Fiber Co., Ltd

RBPEEGENEE BREERA
BRAF

Chengdu MCIL Radio Limited company

Communications Co., Ltd

RPSHEFEREANT  AREAAA
Chengdu Gaoxin Limited company
Cable Co., Ltd
FLERE jil4:47]
Name of subsidiaries Equity held
(%)
RPERERBGHRE 66.67
Chengdu Telecom Cable Shuangliu 66.67
Heat Shrinkable Product Plant
RBPEXHERAR 60.00
Chengdu SEI Optical Fiber Co., Ltd. 60.00
REPEEREATHARAA 96.67
Chengdu MCIL Radio 96.67
Communications Co., Ltd.
RPSHEGEREEAA 100.00
Chengdu Gaoxin Cable Co., Ltd. 100.00

Scope of consolidations and consolidated financial

statements (Continued)

Details of the subsidiaries

Subsidiaries obtained through establishment or

investment
REL#Rs
FARBRRE
RHUEARE
Other items
Bfigs HRERHEE in substance
i Registered REMEREZHE Paid-in capital at form part
Registered address capital Principal activities and scope of operation the year ended  of the investment
REPTERE 2252000000 BEEE - REE  BREERMEHREHE 15,013,376.15
BREAHH
Jingdu Village, 22,520,000.00 Manufacture and sale of heat-shrink cable joining 15,013,376.15
Baijia Town, sleeves, cold-shrink cable, electric wire and
Shuangliu, Chengdu cable and accessories
RETEIEAE  USDIS,750,00000 tELLRAEENHNEEREE 70,424,819.71
The westemn of Hi-tech USD13,750,000.00 Manufacture and sale of optical fiber and 70,424,819.71
Development Zone, related material
Chengdu
RB=HTEAR 82,100,000.00 =8 BRZGEEAZEEE  BEMHR 72,702,773.95
REHNHE  £E - HERRE
The westem of Hi-tech 82,100,000.00 Manufacture and sale of copper cables, 72,702,773.95
Development Zone, parts and components for
Chengdu wireless telecommunications system network
BT FLEEET 8,116,116.38 AZEHESE 8K HEARLE 8,116,116.38
BB SEHHRES
Yan alley, Pingle Town, 8,116,116.38  Manufacture and sale of cables and wires, special 8,116,116.38
Qionglai City cables and other telecommunications products
DRRREEF RBLARREERRAETLR
ARAERDH DBREARNINERTEBRRE
BRRENEH BFARNDREERSTRERRARMRER
Amount of minority The balance of the amount of
interest for shareholders’ equity attributable to parent
RARNLA REAHER  JBEFHE deduction of company deducting losses for the year to minority
Voting right  Consolidated Minority minority  interest exceed the amount of equity at the beginning
held or not interests interest’s losses of year of subsidiaries of minority interest
(%)
66.67 = 22,078,158.17
66.67 Yes  22,078,158.17
60.00 = 58464,703.89
60.00 Yes  58,464,703.89
100.00 & 2,042,639.70
100.00 Yes  2,042,639.70
100.00 <
100.00 Yes
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T SPPMERREEEH R V. Notes to major items of consolidated financial statements
1. E%#E: 1.  Monetary funds
(1) EEEZELSMT (1) Classifications
biEY: 1] ENBE
End of the period Beginning of the year
SeeE Fid 3 AB%EH HESE g% ARESE
Foreign currency Foreign currency
bf] Item balance  Exchange rate RMB balance Exchange rate RMB
B Cash 86,325.07 171,699.83
b ARE —RMB 86,325.07 171699.83
/TR Deposits at banks 240,919,339.46 234,685,618.78
£ \RY —RMB 236,498,618.85 29,765,164.55
e — US dollars 698,939.21 6.3249 4,420,720.61 780,912.92 6.3009 4,920,454.23
ApERES: Other monetary funds 9,372,526.45 7,497 454,03
b ARE —RMB 9,372,526.45 7427 454,08
Ehl Total 250,376,190.98 242,084,772.64
Q) HAMEEEL LTSRN (2)  Other monetary funds
S
RIKEREA FREE
End of the Beginning of the
EHH Item period year
ERERER Letter of guarantee deposit 277,242.61 6,361,320.45
RIKIRE 2 L/C guarantee deposit 9,095,283.84 1,066,133.58

CHl Total 9,372,526.45 7,427,454.03

pall




o PF WA B B e B H R () V. Notes to major items of consolidated financial statements

(1)

(Continued)
Bl RE 2.  Bill receivables
RN EBIR BRI F R Bill receivables as follows
P 1] FHIE
30 June 31 December
HH Item 2012 2011
RITEAIER Bank acceptance bills 34,237,246.44  34,512,368.07
EEALIESR Commercial acceptance bills 2,345,903.17 3,681,108.67
il Total 36,583,149.61  38,193,476.74
R AR =X 3.  Account receivables
JEY B IZ FEXE 5l - 40 T (1) Account receivables comprise
HRBE
30 June 2012
REsE EIRER
Carrying amount Provision for bad debts
i1} 4] i1 ] Wl
BA Categories Amount Percentage Amount Percentage
(%) (%)
1, EESEEANTERTR 1. Individual significant receivables
BRERNEYEN of which provision for bad
debts is made on
an individual basis
2 BRATRERERN 2. Recelvables of which provision
FEMRER % for bad debts is made on
a group basis
BRREDIEHEERERS — Provision for bad debts is  163,596,375.52 89.89  27,345,849.03 16.72
made according
to aging analysis
3 BESHENSABEBEIRE 3. Indvidual insignificant 18,396,129.27 1011 18,175,254.22 98.80
BREENERER receivables of which provision
for bad debts is made on
an individual basis
ait Total 181,992,504.79 100.00  45,521,103.25
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T SOEMBRAREREBAERAE) V.

Notes to major items of consolidated financial statements

(Continued)
3. BIKIERHE) 3.  Account receivables (Continued)
(1) BEWREFIZEES ST (1) Account receivables comprise (Continued)
(%)
ENHE
31 December 2011
REHE SRR
Carrying amount Provision for bad debts
&5 Jidi] i ag]
BE Categories Amount Percentage Amount Percentage
(%) (%)
1, EBSEEALEEHE 1. Individual significant receivables
EREENEIER of which provision for bad
debts is made on
an individual basis
2. BRATIRERERN 2. Receivables of which provision
FEY R for bad debts is made on
a group basis
RERIITAHRERER — Provision for bad debts ~ 151,795,159.03 80.19  27,345,849.03 18.01
is made according
to aging analysis
3 BHLEHTEAEEE:R 3. Individual insignificant 18,396,129.27 10.81 18,175,264.22 98.80
BREHNERER receivables of which provision
for bad debts is made on
an individual basis
At Total 170,191,288.30 100.00  45,521,103.25




T OB RRE R H R ()

(1)

FE W R 3% (#F)

JE W AR X I TE 2R 51 R a0 T

(%)

AP mRERDIEFHR

152 R 7 1 B B B

K&

TEIR
1508
IRIE
%54
SENE

Age

Within 1 year
1-2 years
2-3 years
3-5 years

QOver 5 years

Total

Ed=2N
B

V. Notes to major items of consolidated financial statements
(Continued)
3. Account receivables (Continued)
(1) Account receivables comprise (Continued)
Details of accounts receivables of which provision
for bad debts is made according to aging analysis
BEBE 0%
30 June 2012 31 December 2011
RRER SRER
BaEsH {H  Provision for REHE ] Provision for
Carrying amount Percentage bad debts Carrying Percentage bad debts
(% (%)
105,181,947.64 64.29 93,380,731.15 61.52
30,191,331.86 18.45 3,019,133.19  30,191,331.86 19.89 3,019,133.19
4,814,391.711 2.94 1,444,317.51 4,814,391.71 317 1,444,317.51
2,631,529.91 1.61 2,105,223.93 2,631,5629.91 1.78 2,105,223.93
20,777,174.40 121 20,777,17440  20,777,174.40 1369 20,777,174.40
163,596,375.52 100.00  27,345,849.08  151,795,159.08 10000 27,345,849.03
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T SORMERRE R H R (4)

(1)

FE MR R (#F)

JE W AR 5 1% A 31 o 20 T
(&)

BRTHEHENEANEERG
TR AR ) R YRR SR B R

EgH
Name
MEELETEsE

Henan Qingfeng County Federation of
Industry and Trade Co., Ltd
RABEBMEEN T
Chengdu Telecommunications
Cable Factory sales division
PEBERMRATERA
China Posts Equipment Co., Ltd,
Middlesouth Company
BTEEEFARAT
Urumai Zhida Electronics Co., Ltd

JIREENF
Chuandong Electromechanical Co., Ltd

EETTERARMARAT

Shenyang Hengyuanda Communications
Equipment Co., Ltd

KAB/VOLEX

KAB/VOLEX

At

Total

7 O FREESBEHETIEANR
BIHEIREEEFENHEK
BR 7N 42 %618,396,129.27
T EHRSEERNAE
9,819,240.767T °

Notes to major items of consolidated financial statements

(Continued)

3. Account receivables (Continued)

(1) Account receivables comprise (Continued)

Details of individual insignificant receivables of

which provision for bad debts is made on an

individual basis

LiES ] HIEER HHRLE
Provision for bad
30 June 2012 debts Percentage
(%)
1,007,986.64 1,007,986.64 100.00
1,062,382.43 1,062,382.43 100.00
1,116,797.27 1,116,797.27 100.00
1,344,969.65 1,344,969.65 100.00
1,606,692.41 1,606,692.41 100.00
1,621,814.62 1,621,814.62 100.00
2,058,597.74 2,058,597.74 100.00
9,819,240.76 9,819,240.76

HHREH
Reason for individually
made provision

iEhEAE
Not expected to be
recoverable
LR
Not expected to be
recoverable

B Ta e
Not expected to be
recoverable
iEhENAE
Not expected to be
recoverable
ELEEE!
Not expected to be
recoverable
EREELE!
Not expected to be
recoverable
iEhEAE
Not expected to be
recoverable

Note: The total amount of the individual insignificant
receivables of which provision for bad debts is
made on an individual basis is 18,396,129.27, of
which the large amount is 9,819,240.76.




T SORMERRE R H R (4)

2

B R 3% (%)
JEWAR A BEAI LA EE

x

HugR

Name

—

. KEBREE(EN)BRRA

. Leoni Special Cable
(Changzhou) Co., Ltd

2. AYTHEEREFERAA

2. ZTE Kangxun Telecom

—

Company Limited

3. MWIGHERRMELRR

3. Sichuan Petroleum Administration
Supplies Corporation

4, THRBEHRRA

4. Jiangsu Ronglian
technology company

5. MIHEMBERMAR AR

5. Zhejiang Stanley Communication
Equipment Co., Ltd

A
=]

Total

V. Notes to major items of consolidated financial statements

(Continued)

3. Account receivables (Continued)

(2)  Top five accounts receivable

BELATFRME

Relationship

eyl
Not related party

E3e) i)
Not related party

IR
Not related party

eyl
Not related party

R
Not related party

&

Amount

20,616,136.20

7,929,693.24

7,408,600.00

6,937,068.63

6,636,748.10

49,628,246.17

4
Age

TER
Within 1 year

1EUA
Within 1 year

1ELAR
Within 1 year

1A
Within 1 year

TEAR
Within 1 year

5B IR R
aEmLH
Percentage

(%)

11.33
11.33

4.36
4.36

4.07
4.07

3.81
3.81

3.65
3.65

271.22
271.22
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
3. BIKIERHE) 3.  Account receivables (Continued)
B)  EWERFHINEEREE S (3)  Accounts receivables denominated in foreign
currencies
P ENHE
30 June 2012 31 December 2011
Sued i N33 NESE fE% ARESE
Foreign currency
HERR Foreign currency amount  Exchange rate RMB  Original currency ~ Exchange rate RMB
i US dollars 74,580.97 6.3009 469,927.23
At Total 469927.23
i O EWERH RS E Note: At the end of the reporting year, there was
FEFEARRESS (5 no counterparty holding 5% or more of the
5% ) LA £ RIRBER DK Company’s voting shares.
BRREMBRAESEE -
4. FHAHRE 4.  Prepayments
(1) FETFIEIZERE S 0T Aging analysis
HRBHE FONRE
30 June 2012 31 December 2011
&# Ll G| £t 6l
iR Age Amount Percentage Amount Percentage
(%) (%)
e Within 1 year 5,298,870.29 96.46 2,463,231.04 92.68
(51%)
1EL F Over 1 year 194,415.07 3.54 194,415.07 7.32
A% Total 5,493,285.36 100.00 2,657,646.11 100.00
i FENRERBESRE Note: At the end of the reporting year, there was
FEAR QN AS% (B5%) LA no counterparty holding 5% or more of the
ERAERMDAIBRERE Company’s voting shares.

LR °




T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

5.

(1)

(Continued)
H fth BB e % 5.  Other receivables
H WKL TELE S R 40 T (1) Other receivables comprise:
LR ]
30 June 2012
RERE HIRER
Carrying amount Provision for bad debts
&8 i4:] &8 :4:]
E5 Categories Amount Percentage Amount Percentage
(%) (%)
1 BESEEAWEEE 1. Individual significant receivables
BRERNE KT of which provision for bad
debts is made on
an individual basis
2 RRAHREEREEN 2. Receivables of which provision
HinfElsr for bad debts is made on
a group basis
BERIMEHRERER  — Provision for bad debts 36,623,359.96 68.86  20,380,285.74 55.65
is made according
to aging analysis
3 BESEETENBEREIR 3. Individual insignificant 16,565,240.49 31.14 3,000,000.00 18.11
BREGNEMELT receivables of which provision
for bad debts is made on
an individual basis
it Total 53,188,600.45 100.00  23,380,285.74
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
5. HthEKkHR(HF) 5.  Other receivables (Continued)
(1) B ERFIZELES 0T (1) Other receivables comprise: (Continued)
(%)
EE
31 December 2011
REHE SRR
Carrying amount Bad debt
Ex i/ Ex gl
B Categories Amount Percentage Amount Percentage
(%) (%)
1, EESEEAVERRE 1. Indvidual significant receivables
ERERD LR of which provision for bad
debts is made on
an individual basis
2. BRATRERERN 2. Recelvables of which provision
Hinfrist for bad debts is made on
a group basis
BERRAMENRERER — Provision for bad debts is 39,429,961.35 7042 20,380,285.74 51.69
made according to
aging analysis
3 EHSBEAEAMBEER 3. Individual insignificant 16,565,240.49 29.58 3,000,000.00 18.11

BRERNE MR recelvables of which provision
for bad debts is made on

an individual basis

At Total 55,995,201.84 10000 23,380,285.74




T OB RRE R H R ()

(1)

V. Notes to major items of consolidated financial statements
(Continued)
ot BE W 3% (4F) 5.  Other receivables (Continued)
H Ay W K iz A5 R 20 T (1) Other receivables comprise: (Continued)
(%)
HER - REREDITEFTR Details of other receivables of which provision for
AR R ) H fth R URIE R bad debts is made according to aging analysis
HRBH ENag
30 June 2012 31 December 2011

EESRH BRER REHE SERE

Carrying [ Provision for Carrying 6l Provision for
i Age amount Percentage bad debts amount Percentage bad debts

(%) (%)

1EMR Within 1 year 10,686,794.13 29.18 13,493,396.52 34.22
1208 1-2 years 4,061,427.75 11.09 406,142.78 4,061,427.75 10.30 406,142.78
023% 2-3 years 2,652,643.68 1.24 795,793.10 2,662,643.68 6.73 795,793.10
325% 3-5 years 220,722.69 0.60 176,578.15 220,722.69 0.56 176,578.15
5 £ QOver 5 years 19,001,771.71 51.88 19,001,771.71 19,001,771.71 4819 19,001,771.71
At Total 36,623,359.96 10000  20,380,285.74  39,429,961.35 100.00 20,380,285.74
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T OB RRE R H R ()

(1)

H b FEM (4F)

A b fEW A AR S R 20 T
(&)

BIETRHENEAEERE
TRIEARE A B A R URIB
)

L1

Name

EEESEERRARAF
Chongging Super PCB Co., Ltd

&t

Total

Notes to major items of consolidated financial statements

(Continued)

5. Other receivables (Continued)

(1) Other receivables comprise: (Continued)

Details of individual insignificant receivables of

which provision for bad debts is made on an
individual basis

BREGR HHREH
BReE Provision for bad §HiRLE B Reason for individually
30 June 2012 debts Percentage made provision
(%)

R
3,000,000.00 3,000,000.00 100.00 Not expected to be

recoverable
3,000,000.00 3,000,000.00




1.,

0 B 85 W B H kR (A7)

2

H b FE M (4F)

A b WA 2 BRFT A B
=P

Hugn

Name

BB ERRTERAA
Chengdu Bada Connector Co. Ltd
BF MR
Phnom material factory
KRR (BM) BRAF
Tianyun Technology

(Suzhou) Co.Ltd
RIEB AT
Shenzhen Fu Chang Co. Ltd
EFEBEERRERAA
Chonggqing Super PCB Co., Ltd

W w Ny

oo~ A

At

Total

i BEMEACGRE RS ER
TEFEARASS (B
5% ) PA IR 1 B A0 1
BREREMRAEHE

V. Notes to major items of consolidated financial statements

(Continued)

5. Other receivables (Continued)

(2)  Top five other receivables

BELTFRME

Relationship

)y

Related party
)i

Not related party
RS

Not related party

JFRAEE T
Not related party
RS
Not related party

4

Amount

9,872,123.64

8,391,138.00

4,364,644.86

3,666,915.53

3,000,000.00

29,194,822.03

FR
Age

TEAR
Within 1 year
5F LA
Within 5 years
TEAR
Within 1 year

5FE
Over 5 years
5F Lk
Over 5 years

1 3 4t M o
o))

Percentage

(%)

18.56

156.78

8.21

6.71

5.64

54.90

Note: At the end of the reporting year, there was
no counterparty holding 5% or more of the
Company’s voting shares.
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
6. #® 6. Inventories
(1) ZEFEERESIEITNAT (1) Inventories comprise
IES EE
30 June 2012 31 December 2011
BaEsE BEER FERE REHE HEER FEEE
#RAE ltem Carrying amount Provision  Net book value Carrying amount Provision  Net book value
RtH Raw materials 71,989,010.63  13,119,027.28  58,869,983.35  §3,147,734.39 13,119,027.28  70,028,707.11
FEH(BEM:  Supplementary 254084956  2,369,419.07 18043049 302277991 2,369419.07 £53,360.84
EEFERE) materials (Packing
materials and
consumales)
BEFHAREER  Workin progress 3237256899 1,653,80456  30,718,60443 3306442741 1653,804.56  31410,532.85
ERE® Finished goods 200,227,426.88  49,024,259.87  151,203,167.01  200,111,871.51 49,024,259.87  160,087,611.64
i Others 1,516,898.18 369,602.31 1,147,295.87 1,516,398.18 369,602.31 1,147,295.87
Bt Total 308,655,774.24  66,536,203.00  242,119,571.15  329,863711.40  66,536,208.09  263,327,508.31
Q) FHEGFEHKEEGRISHE (2)  Movements in the provision for diminution in value
BERS T T of inventories
$HAYE
ENBE  SHHRE Decrease in the year i T
31 December Increase in #g L] 30 June
#RER Item 2011 the year Reversal Write off 2012
Rtk Raw materials 13,119,027.28 13,119,027.28
FENH(BEY  Supplementary materials (Packing
EEFERZ) materials and consumables) 2,369,419.07 2,369,419.07
BEERAREER  Work in progress 1,653,804.56 1,653,894.56
EREm Finished goods 49,024,250.87 49,024,259.87
2t Others 369,602.31 369,602.31

ait Total 66,536,203.09 66,536,203.09
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S0 BEMFEREEEHAZGRE (4) V.  Notes to major items of consolidated financial statements
(Continued)
6. Hw(4AE) 6. Inventories (Continued)
QB) GFEZKEEFELHBLT (3)  Details of provision for diminution in value of
inventories
HH HRFRBREERDKE FHBOFRBRERNRE
ltem Reason for provision Reason for reversal
R Et KARRIERFE 24 URTRR FEEENT ERRDLEX
BB R R BN R E
Raw materials Cost exceeds net realizable value, mainly due  Previous influence factors of writing down
to slow moving and damaged raw materials inventory value have disappeared
BRFHmREEM KARRIEHFE AR FEEENY ERRELEL
Work in progress Cost exceeds net realizable value Previous influence factors of writing down
inventory value have disappeared
ErEm HARR A5 #HE NRTRCEEBENY ERRELEX
Finished goods Cost exceeds net realizable value Previous influence factors of writing down
inventory value have disappeared
Hith KARRAIEHFE AR FEEENY ERRELEX
Others Cost exceeds net realizable value Previous influence factors of writing down

7. TAHHESMEE

inventory value have disappeared
7. Available-for-sale financial assets

Available-for-sale financial assets comprise:

BMEXoRMEE FONAREE
30 June 31 December

HE ltem 2012 2011
AR EERTE Equity instrument 12,476,880.00  14,121,120.00
A&t Total 12,476,880.00  14,121,120.00

7 AHEEeRmEEMR
£ %812,476,880.007T *
RARAFEN S
& (SZ.000628) ] it & Ik

Note: The available-for-sale financial assets amounting
to RMB 12,476,880.00 represent the Company’s
investment in the shares of Chengdu Hi-Tech
Development Co., Ltd., the shares of which are
listed on the Shanghai Stock Exchange (stock
code 000628). The fair value of the financial
assets during the current reporting year changed
to RMB 12,476,880.00
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
8. HEeERBENRELERSE 8. Investments in a jointly controlled entity and
associates
(1) BELXEENIER (1) Details of the jointly controlled entity
3 1] X
HREEL UE ffREE ES sHER
373 S 33 114 BESH Total  FHELH hABS
#BIH  Voting right  Total assets liabilities ~ Net assets Total revenue
Name of jointly Equity held by held by the asat as at asat  duringthe  XEBHF
HREELER controlled entity the Company ~ Company 30 June 2012 30 June 2012 30 June 2012 period  Net profit
(%) (%)
RARRERERLA Chengdu Peak Power 50.00 5000 6,288,896.16  3,067,887.37  3,221,008.79
Sources Co, Ltd
o) HELERLEL (2)  Details of the associates
FoEuH
REE % S X sHER
$BE  RARUA RESH AREE  PRESE hABR
WBIH  Votingright Total assets Total liabilities ~ Netassets Total revenue
Equity held by held by the asat as at asat  duringthe  XEIBFE
#REEGER Name of associate the Company ~ Company 30 June 2012 30 June 2012 30 June 2012 period Nt profit
(%) (%)
ABREREERLA Chengdu CCS Fiber 49,00 49,00 513,825,180.33 129,192,924.01 384,632,256.32 219,103,653.81 -20,287,944.22
Cable Co., Ltd
BN EREY Chengdu Bada 49.00 4900 7154256356 63441,182.23  8,101,381.33 4249234330  76,164.00

BRAE Connector Co., Ltd
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9.

S0 BEMFEREEEAGRE (4) V.  Notes to major items of consolidated financial statements
(Continued)
RUBRERS 9. Long-term equity investments
ERRERG
HRitAR
REARLA
F-HHHE
Reasons for
differences
EHRREG  AHREER between it
RELA  RAEUA  shareholding WEER
WREEL HHnE ENRE EEE )] WFBE  Shareholding  Voting right and voting right Impairment SR
Name of investee Measurement &#&RBE 31 December Increase/ 30Jdune  heldbythe  heldbythe held by the WEER provided during  Cash dividend
company method Investment cost 201 decrease 2012 Company Company Company  Impairment the period ~ for the period
] ]
RARELERRAT Edk
Chengdu CCS Fibre Equitymethod ~ 149,859,530.16  198410898.98  -0,041,092.68  188,469,806.30 4900 4900
Cable Co, Ltd
RERZERARAT E&i
Chengdu Peak Power Eouity method ~~ 2,340,000.00 161050440 1,610,50440 50.00 50.00
Sources Co, Ltd
RB\ERENERLD  ERi
Chengdu Bada Equtymethod ~ 2452,827.16  3932,356.49 3732036 3,969,676.85 4900 4900
Connector Co., Ltd
B)IFERERBERRD Ak
Sichuan Dragon Network Cost method 1,685,000.00  1535,000.00 1,635,000.00 16.67 16.67 46,825.18
Technology Co, Ltd
BERERRERAT 1.9/
Chengdu South Star Thermo Cost method 5,000,00000  5,000,000.00 5,000,000.00 714 714 5,000,000.00
Power Co,, Ltd
RAZENHE 1.5/
Sichuan Cable Materials Plant  Cost method 125,903.30 125,903.35 125,903.35 3000 3000 125,903.35
LN 2%
Shudu Mansion Cost method 90,000.00 90,000.00 90,000.00 90,000.00
At
Total 161,403,269.67 210,704,66322  -9.903,772.32-  200,800,890.90 6,162,728.53
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
10. REMHEHE 10. Investment properties
1B ARG BRI E 5 Investment properties measured at cost
=21 ]
31December ~ FEEME  FHEIE HRBRE
HE ltem 2011 Additions Disposals 30 June 2012
- REAH 1. Cost 4,293,766.28 4,293,766.28
FEREY Buildings 4,293,766.28 4,293,766.28
T RE Land use rights
—. ZEWEMEEHEA 2. Accumulated depreciation  1,300,924.96  145,518.90 1,446,443.86
and amortization
FEEEN Buildings 1300,924.96 14551890 1,446,443.86
TR Land use rights
= RAWMEMEREEE 3. Provision for mpairment
ZiteBAG
FEREN Builoings
T AE Land use rights
m. REREHERE 4. Net book value 2,992,841.32 2,847,302.42
BEAE
FEREY Buildings 2,992,841.32 2,847,322.42
TiERRE Land use rights
o AEBIWENMBEEAS Note: Depreciation and amortization of investment
145,518.907T : A H & properties for the year was RMB 145,518.90. No
R MR EE R o impairment was recognized in respect of these

investment properties for this period.




f. SOEMBRAREREBAGERAE) V.

Notes to major items of consolidated financial statements

(Continued)

11. EBEEZE 11.

Fixed assets

B & ENME R ERM

Details of fixed assets and their accumulated

JH B g EE M T depreciation and movements
EVBE
31 December EHEME sHEVE HRBE
EH Item 2011 Additions Disposals 30 June 2012
- BEREARH 1. Cost 611,920,456.84  4,303,09353  6,386,504.24  609,837,046.13
FEREY Buildings 181,117,772.69 181,117,772.69
BEX Machinery 395580,785.81  3873886.33  6,386,504.24  393,068,167.90
EBTA Transportation equipment 10,026,972.33 211,471.28 10,238,443.61
bR Other equipment 25,194,926.01 217,735.92 25,412,661.93
Z. BEMEAR 2. Accumulated depreciation 276,073,012.10 1572042550 599344061  285,799,996.99
FEREN Buildings 32,739,044.58  4,607,638.04 37,346,682.62
BER Machinery 21874167384 971097769  5993,440.61  222,459,210.92
E®TA Transportation equipment 6,953,813.70 364,107.90 7,317,921.60
Bttt Other equipment 17,638,479.98  1,037,701.87 18,676,181.85
= ERAEREFEAS 3. Netcamying amount 335,847 444.74 324,037,049.14
FEREY Buildings 148,378,728.11 143,771,090.07
BERE Machinery 176,839,111.97 170,608,956.98
BHTE Transportation equipment 3,073,158.63 2,920,522.01
Hi Other equipment 7,556,446.03 6,736,480.08
M. FEERES 4, Provision for impairment 9,973,089.94 18,164.10  9,954,905.84
EEEEY Buildings
KaR Machinery 9,348,151.38 18,164.10  9,320,987.28
EHTA Transportation equipment 113.10 113.10
R E Other equipment 624,805.46 624,805.46
h. ETAEREEBAT 5. Netbook value 325,874,374.80 314,082,143.30
FEREN Buildings 148,378,728.11 143,771,090.07
BER Machinery 167,490,960.59 161,278,969.70
E®TE Transportation equipment 3,073,045.53 2,920,408.91
Hik Other equipment 6,931,640.57 6,111,674.62
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h., AHEMERREEEHGER 4) V. Notes to major items of consolidated financial statements
(Continued)
11. BEEEE(H) 11. Fixed assets (Continued)
BE&ERERFITERMA Details of fixed assets and their accumulated
HE IS REBNT (&) depreciation and movements (Continued)
i1 K B O B E OB Note 1:  Depreciation of fixed assets for the year was
15,720,425.507T * 7N B RMB 15,720,425.50. Assets amounting to
HEZIREREABEE RMB 3,500,127.95 were transferred from
E R & /53,500,127.95 construction in progress to fixed assets
JC ° during the period.
2. ARQRHZEZHR £F Note 2: At the end of the reporting year, there were
AERHNEXNERREE no significant temporary idle assets or assets
HEEEE ° to be disposed.
3 ARRHEEKR &R Note 3: At the end of the reporting year, no asset
BREHERANEE was held under finance lease.
4 RRBIEZEHER BE& Note 4: At the end of the reporting year, no asset
MIEERERENEE was leased to others under operating leases.
12. #EIE 12. Construction in progress
(1) HEEZIEEXNEL (1) Details of construction in progress
Hxea EHE
30 June 2012 31 December 2011
Basa AEER FEEE FEHE HEEE FHEERE
HE Name of project Carrying amount Impairment  Net book value  Carrying amount Impairment  Net book valug
1. ERT£E 1. Construction at 81,389,156.83 81,389,156.83 75,777,877.25 75,777,877.25
RER# Shuanglu Southwest
Airport Economic
Development
Zone Industrial Park
2. BARIYE 2. Integrated technology 8,040,155.38 8,040,155.38  11,687,360.86 11,687,360.86
improvement
3 MER 3. Accelerator technology 5,194,146.77 5,194,146.77 5,194,146.77 5,194,146.77
e improvement
4, BEEEL 4. MOIL production line 920,124.2 920,124.2 920,124.20 920,124.20
5 EfIE 5 Other projects 591,463.82 591,463.82 126,871.78 126,871.78
At Total 97,035,047.00 97,035,047.00  93,706,380.86 93,706,380.86
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V. Notes to major items of consolidated financial statements
(Continued)

12. Construction in progress (Continued)

(2)  Movements in significant construction projects

TR
HBRBL 8
IeE  RELeE 8

FORE HAERRE Accumulated Of which: 2114
k1] 31 December FH08m Transfer to Ry WRRE IREE capitalized  capitalized during Capitalization rate ~ E&%E
Name of project 2011 Additions fixed assets  Other disposals 30 June 2012 Status borrowing costs the period of the year ~ Source of funds
(')
1. ERIZAMEER 817187125 5611,279.58 8138915683 EAKI RRH 20237694 BE  EREALR
HELR0%  E#

1, Construction at Shuangliu 75,717877.25 5,611,219.58 81,389,15683  Construction 292,376.94 Exchange
Southwest Arport completed, with Shuanglu
Economic Development pending for County Land
Zone Indlustrial Park validation and Resources

Bureau

2 FRRINE 11,687,360.86 752,922.47 3500,127.95 804016538 BAHHERT EF

2. Integrated technology 11,687,360.86 75292247 3,500,127.9 8,940,155.38  Substantially Internal funds
improvement completed

3 mEBAGNE 5,194146.77 519414677 BEE-SEH E

3. Accelerator technology 5,194,146.77 5,194146.77  Further testing Internal funds
improvement required

4 TREER 92012420 W14 EEE &%

4. MCIL production line 92012420 920,124.20  Testing required Internal funds

5. A#IE 12687178 46459004 59146382 A EH

5. Other projects 126871.78 464592.04 591463.82  Testing required Internal funds

ait 93,706,380.86 6,828,794.09 3500127.9 97,035,047.00

Total 93,706,380.86 6,828,794.09 3500,127.% 97,035,047.00
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SOMBERREEHH R ) V.

13. EREE

RE

. REREA

1. T RE

2. it

3 Hip
ZitBHEBEAH

1. TR

2. WaTE

3 Hft
EMAEREFEAH
1. T ERE

2. Wi

3. Eff
REERAH

1. T ERE

2. FitiE

3 Hft
BVEEREERAT
1. L RE

2. Kt

3 Hft

(Continued)

13.

Item

1. Cost
Land use rights
Technical know-how
Others

2. Accumulated amortization
Land use rights
Technical know-how
Others

3. Net carrying amount
Land use rights
Technical know-how
Others

4. Provision for impairment
Land use rights
Technical know-how
Others

5. Net book value
Land use rights
Technical know-how
Others

Notes to major items of consolidated financial statements

Intangible assets

FNRH

31 December
2011

45,468,162.88
43,549,845.30
1,071,672.28
846,645.30
5,808,170.95
4,649,862.89
410,808.06
747,500.00
39,659,991.93
38,809,982.41
660,864.22
99,145.30

39,659,991.93
38,809,982.41
660,864.22
99,145.30

LB ]
sHEIR 30 June
Disposals 2012

FHAME
Additions

45,468,162.88
43,549,845.30
1,071,672.28
846,645.30
6,365,378.23
5,148,629.25
464,391.72
752,457.26
39,102,784.65
38,401,316.05
607,280.56
94,188.04

557,207.28
498,666.36
53,083.66
4,957.26

39,102,784.65
38,401,316.05
607,280.56
94,188.04




T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
14. BREFRSMEE - BEFRS 14. Deferred tax assets and deferred tax
RAR liabilities
(1) B R ELA 37 & ER (1) Details of recognized deferred tax assets and
BEFTEFH BB deferred tax liabilities
MXKERH FHHE
30 June 31 December
HH Item 2012 2011
BEFRSINEE : Deferred tax assets:
BERBELE Provision for impairment of assets 18,751,025.08  18,751,025.08
N Subtotal 18,751,025.08  18,751,025.08
BEREBRERE: Deferred tax liabilities:
BEEERE Depreciation of fixed assets 512,697.93 512,697.93
T ESHEE Changes in fair value of 1,462,332.00 1,708,968.00
NREEES available-for-sale financial assets
et Subtotal 1,975,029.93 2,221,665.93
©2) AKERELZHEERY (2)  Details of unrecognized deferred tax assets
RMXERH FHHE
30 June 31 December
HH Item 2012 2011
BEERELEE Provision for impairment of assets 27,857,094.21  27,857,094.21
TEERELEE Provision for impairment of fixed assets -18,164.10
Chl Total 27,838,930.11  27,857,094.21
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f. SOEMERAEREAERA) V.

Notes to major items of consolidated financial statements

(Continued)
14. EEFRBREE  EBEEMRT 14. Deferred tax assets and deferred tax
REafE(#) liabilities (Continued)
@) SlEEFEEEZNEELE (3)  Deferred tax assets arising from deductible
[EIE B £ fE i) B iy 4 = £ temporary differences or deferred tax liabilities
arising from taxable temporary differences
&8
"E ltem Amount
B ERIER ltems of taxable temporary difference
BEEENE Depreciation of fixed assets 2,050,791.92
AHLESREE Changes in fair value of 9,748,880.00
NREEEZS available-for-sale financial assets
Nt Total 11,799,671.92
AEMERIEE ltems of deductible temporary difference
AT B T 3 BR 4 Provision for bad debts on accounts receivable 38,889,151.13
HoAth FE U TR AR A Provision for bad debts on other receivables 2,155,143.65
FEBELE Provision for impairment of inventories 66,536,203.09
TEEMELEE Provision for impairment of fixed assets 9,973,069.94
EHIREREMEERE  Provision for impairment of long-term equity investments 6,162,728.53
et Total 123,716,296.34
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SOMBERRERHHER ) V.

15. BEREEHBHE

A
- EEAE
- RREEER
S
aEieE
n §ESHE
REHELE
5 RERE
REAERE
R BREERME
AEkh
£ ERAENEEE
N TENRAEEE
A ERTENERE
tosEEER
REHERE
250 Rt
S
Aies
- AREEAAEE
+o. BRARNALE
= BEEEs
1B 2
i

Item

(Continued)

Notes to major items of consolidated financial statements

15. Details of provision for impairment of assets

ENBR L3 g

31 December Provision for
2011 the year

Provision for bad debts
Provision for impairment
of inventories
Provision for impairment of
available-for-sale financial assets
Provision for impairment of
held-to-maturity investments
Provision for impairment of
long-term equity investments
Provision for impairment of
investment properties
Provision for impairment of
fixed assets
Provision for impairment of
construction materials
Provision for impairment of
construction in progress
Provision for mpairment of
productive biological assets
Including: Impairment of matured
productive biological
assets

£8,901,388.99
66,536,203.09

6,162,728.53

9,973,069.94

. Provision for impalrment of

oil and gas assets
Provision for impairment of

intangible assets
Provision for impairment

of gooawill
Others

3 E
Decrease for the year
gm [ F]

Reversal Write back

18,164.10

iEY 1]
30 June
2012

£8,901,388.99
£6,536,203.09

6,162,728.53

9,954,905.84

151,673,390.55

18,164.10

151,095,226.45
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
16. FTAHEZIIRHNEE 16. Pledged assets
BN ERE
ERAEFEEA
RIKERE Reason for
HH ltem 30 June 2012 pledged
— ARERNEE 1. Assets for guarantee
— HMEREKFERE 2. Pledged assets for other reason
XERFINEE
RES L/C guarantee deposit 9,372,526.45 RN
Outstanding
G Total 9,372,526.45
17. HEHAER 17. Short-term borrowings
Short-term borrowings comprise:
RIKERER FYIRE
30 June 31 December
EREH Item 2012 2011
BERER Pledged loan
EIRER Secured loan
RE &K Guaranteed loan 5,000,000.00  5,000,000.00
ERER Credit loan
CE Total 5,000,000.00  5,000,000.00
i1 BEERRTFREKE Note 1:  The guaranteed loan was borrowed by the
FERGREESEAR Company’ s subsidiary Chengdu MCIL Radio
‘A A f& $X500.00#& JT B Communications Co., Ltd. and supported by
RAFREER R joint responsibility provided by the Company
BIfR2012F6H22H & for the period from 22 June 2012 to 21 June
2013F6A218 * R 2013.
FR EBETER
72 BARAARERBER Note 2: At the end of the reporting year, the Company

EEMNEHER- had no short-term borrowings in default.
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18.

(1)

@

S0 B MFEEEE R (4) V.  Notes to major items of consolidated financial statements
(Continued)
ERE® 18. Accounts payables
JEIT BRI R B 5l T 20 T (1) Aging analysis
HxBE FHE
30 June 2012 31 December 2011
&8 4] G| £l
5H ltem Amount Percentage Amount Percentage
(%) (%)
BN Within 1 year 85,032,523.08 89.50 77,077,562.69 88.54
1226 1-2 years 3,923,779.00 4.14 3,923,779.00 451
223%F 2-3 years 2,367,439.75 2.49 2,367,439.75 2.72
SEL Over 3 years 3,681,429.34 3.87 3,681,429.34 4.23
Bt Total 95,005,171.17 100.00 87,050,210.78 100.00
TEITER SN S R BE I8 (2)  Accounts payables denominated in foreign
currencies
BREE BB
30 June 2012 31 December 2011
e fEE SNESE fEx
Original Exchange  AR%&# Qriginal Exchange  ARESE
SEaE Currency currency rate RMB currency rate RMB
e US dollars 2,186,861.77 6.3249 13,831,682.04  2622,045.02 6.3009 16,521,243.47
&t Total 13,831,682.04 16,521,243.47
i1 AREIENERKE R Note 1: At the end of the reporting year, there was

o

BTERNRBAEAR
Al5% (25% ) A ERR
RER D B AR R BRI FRIA

BR iR BB F Y KBRS
REBEREMNRME R
N TR AREETE -

no counterparty holding 5% or more of the
Company’s voting shares.

Note 2:  The payables aged over 1 year mainly
represent outstanding payables for purchases
of raw materials and construction projects.
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
19. FRE 19. Receipts in advance
TEY IR 1 B e Bl R 20 T Aging analysis
HRBHE FNHRE
30 June 2012 31 December 2011
&f 4. 8 £l
EH Item Amount Percentage Amount Percentage
(%) (%)
1E AR Within 1 year 14,199,853.42 97.39 8,827,637.24 95.87
15226 1-2 years 71,688.70 0.49 71,688.70 0.78
2Z3F 2-3 years 55,027.02 0.38 55,027.02 0.60
SELA L Over 3 years 253,100.95 1.74 253,100.95 2.75
At Total 14,579,670.09 100.00  9,207,453.91 100.00
i AARITBEWEZE KRS Note: At the end of the reporting year, there was
R EBEUWE®R (55%) no counterparty holding 5% or more of the
LA ERAER SRR Company’s voting shares.

v/ S
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o Pr WA #s B e B H R () V. Notes to major items of consolidated financial statements
(Continued)

20.

FEfRI&HH

- I& %%
ey
 BIENE
. HERRE
B BERRE
EREZRRE

RERBRE

IERRE

EERRE
M EEAES
n. BHREM
~ I8KEN
BIHELE

20.

Item

1) Salaries, bonus,
allowance and subsidies
2) Staff welfare
3) Social insurance
Including: Medical insurance
Basic pension
insurance
Unemployment
insurance
Labor injury
insurance
Birth insurance
4) Housing accumulation fund
5) Compensation for dismissal
6) Labor union expenses and
employee education
expenses
7) Others

Total

Staff remuneration payables

)] HRGE
31 December  HHEME FHEIVE 30 June
2011 Increase Decrease 2012
14,386,114.37  18,228,076.36  20,919,251.28  11,694,939.45
53,189.80  1,367,282.94  1,394,190.04 26,282.70
-38,824.89  6,507,566.22  6,558,223.02 -89,481.69
417723 1520,151.68  1,521,107.49 -5,133.04
-33,291.64  4,384,257.41  4,433,628.77 -82,663.00
-1,053.34 406,099.28 406,351.16 -1,305.22
78,718.46 78,718.46
-302.68 118,339.39 118,417.14 -380.43
134,949.00  1,021,505.00  1,156,454.00
21,000.00 11,385.00 11,385.00 21,000.00
5,484,035.88 686,714.58 791,546.30  5,379,204.16
-6,907.00 20,520.00 20,520.00 -6,907.00
20,033,557.16  27,843,050.10  30,851,569.64 17,025,037.62
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1.

SOMBERREEHH R ) V.

Notes to major items of consolidated financial statements

(Continued)
21. BEXHRE 21. Tax payable
Py E] FHIERE
30 June 31 December sk
RE Item 2012 2011 Remark
EER Value-added tax -26,066,983.99 -29,627,038.59
BEN Business tax 34,510.24 143,590.89
YR City construction tax 6,091.59 92,065.31
TEMER Enterprise income tax 2,867,695.63 3,235,144.47
BER Property tax 31,236.36 189,882.76
T AR Land use tax 174,357.98
BAFTEH Individual income tax -76,411.65 129,377.53
HEEWM Educational surcharges 2,660.52 60,612.51
Hih & Other taxes 158,679.23 142,202.27
CHl Total -23,042,522.07  -25,459,804.87
22, EMFIRA 22. Interest payable

P 3] FHIE

30 June 31 December
| ltem 2012 2011
Hip et FIE  Interest payable on other payables 124,275.00 366,260.00
Azt Total 124,275.00 366,260.00




T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements
(Continued)
23. HMEMSR 23. Other payables
(1)  EmENKIZRE ST (1) Aging analysis
b iEN T FHHRE
30 June 2012 31 December 2011
f ] :4:] k| Al
BHH Item Amount Percentage Amount Percentage
(%) (%)
1FE A Within 1 year 16,040,570.94 41.42 20,403,533.07 47.35
1225 1-2 years 6,692,137.86 17.28  6,692,137.86 15.53
2E3F 2-3 years 12,786,081.72 33.01 12,786,081.72 29.67
3FLAE Over 3 years 3,209,682.65 8.29  3,209,682.65 7.45
aat Total 38,728,473.17 100.00 43,091,435.30 100.00
2) B XAIEMET K (2)  Details of significant other payables

L RUE-1 0

Name

EEERAEECSBEMIAERAR

Chongging GuanCheng Metal Processing Co., Ltd

EERES

Housing margin

=

Total

i ARBEAMENRER
BRETEENRFERN
NAB% (B5%) PA E&
R B A B BRUER B L AR
15 o

&

Amount

7,283,054.20
7,283,054.20
6,208,028.94
6,208,028.94

13,491,083.14
13,491,083.14

H b FE {3 3%
HHIAT

Nature

RER
Deposits
RE S
Deposits

Note: At the end of the reporting year, there was
no counterparty holding 5% or more of the
Company’s voting shares.

2012 INTERIM REPORT




“B-_FPHRERS

SOMBERRERHHER ) V.

24,

(1)

@

RAUMER

REE A7 FRI T 20T

3
L
W
B

T

/

Sl
H OB

F ©F OF OF
S

i

At

REPE LA

RMEL

Lender

FEETEBREST
Bank of China
Shududadao Branch

At

Total

Notes to major items of consolidated financial statements

(Continued)

24. Long-term borrowings

(1) Long-term borrowings comprise:

MK FHRE
30 June 31 December
Item 2012 2011
Pledged loan
Secured loan
Guaranteed loan 8,498,702.41 8,8183,449.17
Credit loan
Total 8,498,702.41 8,813,449.17
(2)  Details of long-term borrowings
HRBEH
30 June 2012
HRERA fER#LEA ShEeE
Date of Date of 3¢ ] flE Foreign s%eH
inception maturity Currency Interest rate currency RMB
(%)
1997-2-21 2033-2-21 [ 0.50 1,079,748.75  8,498,702.41
1997-2-21 2033-2-21 Euro 0.50 1,079,748.75 8,498,702.41
8,498,702.41
8,498,702.41




1.

40 S 85 R B H kR (A7)

24,

2

RIGER ()

REIE X FA (&)

EFERA
SHEfL Date of
Lender inception
FERTEBREST 1997-2-21
Bank of China Shududadao 1997-2-21
Branch
4
Total

i1 REAEBRRZBHPBELEX
EEEXSBEARIRE
FEAR - PR BRI A1997
F2H21H £2033428
1B ERARBER
BEER

HIRARRBRED 2R
EENRBER -

V.

Notes to major items of consolidated financial statements

(Continued)

24. Long-term borrowings (Continued)

(2)  Details of long-term borrowings (Continued)

Note 1:

FNHE
31 December 2011

RIS NELE
Date of #E & Foreign AEEHE
maturity Currency Interest rate currency RVB

(%)

2033-2-21 & 0.50 1,079,748.75  8,813,449.17
2033-2-21 Euro 0.50 1,079,748.75  8,813,449.17
8,813,449.17
8,813,449.17

The long-term borrowings were guaranteed

by China PUTIAN Corporation with the
method of joint responsibility for the period
from 21 February 1997 to 21 February 2033.

Note 2:

borrowings in default.

As at 30 June 2012, there were no long-term
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements
(Continued)
25. HtiERBAR 25. Other non-current liabilities
i FAEREE
30 June 31 December
"E Item 2012 2011
B+ 1 U BE#H(E S Shuangliu land acquisition compensation ~ 83,926,491.30  68,722,191.30
HEH TGN E ZY  Supporting fund for bend-insensitive 2,520,000.00 2,520,000.00
(G657A/B) B optical fiber
KEES
ERERER Project funding of pipe mending 50,000.00 50,000.00
(MEERHOMA pressure-sensitive contraction bands
JBE S MK 4 7 from Shuangliu Science and
HEKE Technology Bureau
ERERER Project funding of radiation crosslinking 100,000.00 100,000.00
(BRETRBE K588 of solar photovoltaic cable
KYREZ)BELE  from Shuangliu Science and

Technology Bureau

CHl Total 86,596,491.30  71,392,191.30

palll




f. OB RRE R H R ()

25. HfuFRERAR(F)

Al

2

BEXBTEREAR
B ¥ £[2008]129
5t X KR A R B BB A
EBE O AR B G R
EHEMNILE) R(ER
S R B IR
&) 0 200943 A AR
AT AR ERER
iR m R EE R & LT
WEHETRLEIT(RE
L ERERZ) RE
5% BRT LA8,720.43
Bor kB iz AR #E ™
&R %O REBE IS
47,767.75F 5 KB A =
3,5 FR #E o 20094 Ug B
B H IR 8 3k2,0008 7T
2010F B E —E W B
#3,5008 7t ' 20114
IR BI85 = #9338 51,700
BT ° 2010F Z 18
¥ & & F255.968 JT
01N ELZNHBEREER
FA71.828 7t ' 20124
1-6 A HHEEAMEER
1,520.438 7T °

B4R A = 48 34[2010]248
% 4 KR T E2010
FTEHEFAMSER
iR B E B
My AKRQRAFREK
MPEXEBR R A
2011 Y B A &P T = 8

4 %% (Ge57A/B) HEH
K ER2528 7T ' 28
EEREEERS &
REDTBEEAAMEE -
N NS [ U e
252& T °

V. Notes to major items of consolidated financial statements

(Continued)

25. Other non-current liabilities (Continued)

Note 1:

Note 2:

Pursuant to Shuangfutu [2008] No.129
“Approval of the Acquisition of the Land, on
which the Production Facilities of Shuangliu
Heat Shrinkable Product are Erected, of
Chengdu Telecom Cable” and “Administration
of the Land Acquisition and Reserve of
Shuangliu County” issued by the Chengdu
Shuangliu County Government, a subsidiary
of the Company, Chengdu Telecom Cable
Shuangliu Heat Shrinkable Product Plant,
signed a “State Owned Land Use Rights
Acquisition Agreement” with Shuangliu Land
Reserve Centre in March 2009 pursuant
to which the county government agreed to
buy back the land use rights of a parcel of
state-owned land with 47,767.75 square
meters located at Jingdu Village, Baijia Town,
Shuangliu County, from the subsidiary at a
consideration of RMB87.2043 million. The
subsidiary received the first, second and
third relocation compensations of RMB20
million, RMB35 million and RMB17 million in
2009, 2010 and 2011 respectively. During
the prior Six months ended 30 June 2012,
the Company paid relocation expenses of
RMB2.5596 million, and RMBO0.7182 million.

Pursuant to Chenggaojingfa [2010] No.248
“Notice of the 2010 Technology Improvement
Plan for the Fifth Batch of Enterprises of
Hi-tech Zone”, the Company received a
supporting fund of RMB2.52 million from the
Finance Bureau of Chengdu Hi-tech Zone
for the bend-insensitive optical fiber project
(G657A/B) in 2011. Since the project was
still in progress and had not yet reached
the intended level of usage, the amount of
RMB2.52 million was recognised as deferred
income.
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1.

S0 B MFEREEEHAGRE (4) V.  Notes to major items of consolidated financial statements
(Continued)
26. B*E
26. Share capital
EREDRE(-)
Changes in the year (+/+)
LREaR
ENRE RITHE R Premium BFRE
31 December Issue of Bonus  transferred to -] i 30 June
% Item 2011 shares shares shares Others Sub total 2012
HEERGRES China Potgvio 240,000,000.00 240,000,000.00
RHERAT Company Limited
BOLTONERHR)  Hshare 160,000,000.00 160,000,000.00
heg Total shares 400,000,000.00 400,000,000.00
27. EXLHE 27. Capital reserve
ENRE FHAmE *HRIE HRBE
31 December Increase in Decrease in 30 June
o Item 2011 the year the year 2012
BERRE Share premium (Note 1) 302,343,510.57 302,343,510.57
HEARDE Other capital reserve 356,666,200.71 1,397,604.00  355,268,596.71
Heh: (1) REIEBAAEEA Including: (1) Transferred from  343,857,949.07 343,857,949.07
capital reserve
Q THLESREE (2) Changes in fair 9,684,152.00 1,397,604.00  8,286,548.00
DREBE value of avallable-
for-sale financial
assets (Note 2)
(B HEABMA (3) Other changes in 73,500.00 73,500.00
ERED the equity of
the investee
4 Efp (4) Other 3,050,599.64 3,050,599.64
Bt Total 659,009,711.28 1,397,604.00  657,612,107.28

g AHEESREE
1,397,604.007T & 7x Hf
RAFENRER
& (SZ.000628) A 1 B1E
BEBEATE -

Note: Changes in fair value of available-for-sale
financial assets, which is RMB 1,397,604.00,
represents the fair value changes of the stock
High-tech Development (SZ.000628) held by the
Company in Six months ended 30 June 2012.




T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
28. REBRNW 28. Surplus reserve fund
ENERHE FHEmME FHRDE BXREH
31 December Increase in Decrease in 30 June
RH Item 2011 the year the year 2012
= TEBBRATE Statutory surplus 8,726,923.61 8,726,923.61
reserve fund
At Total 8,726,923.61 8,726,923.61
29. XBEFRE 29. Retained earnings
K 53 B0 F B A A 20 T Details of retained earnings
RREAELA
Appropriation
&8 or distribution
HE ltem Amount proportion
FAEALERADERE  Unappropriated eamings from last year 32,302,989.58
before adjustment
AIREERE Six months ended 30 June 2011 adjustments
HRRENARDENE Adjusted unappropriated earnings 32,302,989.58
at 31 December 2011
m: AHEBRTAE Add: Nt profit for the year attributable to -49,530,572.68
FrEE MR shareholders of the parent company
e RIVEERHBAE Less:  Appropriation to statutory surplus reserve fund
ROASRBAE Appropriation to discretionary
surplus reserve fund
RR—RERER Appropriation for general provision of risk
L BRRA Dividend payable to ordinary shareholders
BIER AL BRI A Transferred from dividend on ordinary
shares to share capital
HBA Other transfers
HRREFH Unappropriated earnings at the 30 June 2012 -17,227,583.10
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
30. EEXEWAMEBERSF 30. Operating income and operating costs
(1)  EFWABHLT (1) Analysis of operating income
FHREST FEHAEARR
Six months ended Six months ended
HH ltem 30 June 2012 30 June 2011
FEERIA Income from principal operations 245,548,590.03 238,641,844.52
HhZBUA Other operating income 21,429,277.15 16,345,830.31
EEWAGE Total 266,977,867.18 254,987,674.83
2 ERALABHLT (2)  Analysis of operating costs
FHBER FHAEARE
Six months ended Six months ended
HH Item 30 June 2012 30 June 2011
TEEBRA Costs for principal operations 211,973,182.42 222,950,014.74
Hofth ZE AR Other operating costs 36,089,889.19 04,412.841.33

EERAEE Total 248,963,071.61 247,362,856.07




f. OB RRE R H R ()

30. ERBAFMEREE(HF)

B8) FEREKIZEmD BT

7\_

ERgR Name of products

Bk Base station
Euhprl s

EREE Product cable

L Optical fiber

BERG Heat shrinkable

products
HipiziE Other cables
At

A HAERIZERREER
KEEE BARSME
® BEEE HEaM
woERIREE -

Notes to major items of consolidated financial statements
(Continued)

30. Operating
(Continued)

income and operating costs

(3)  Analysis of principal operations by products

FHRES FERE A
Six months ended Six months ended

30 June 2012 30 June 2011
TEEBERA  EEEEBRF  FEEBNA FEEBRA
Income from Costs from Income from Costs from
principal principal principal principal
operations operations operations operations
814,116.46 759,454.59 3,642,696.00 3,449,494.61
14,236,815.62  19,551,163.78  41,145,701.28  46,969,177.17

82,267,622.30  56,193,703.61 64,448,714.41 51,330,915.13
21,225,526.72  17,543,441.51 23,674,286.18  21,774,5614.89
127,004,508.93  117,925,418.93  105,730,446.65  99,425912.94
245,548,590.03  211,973,182.42 238,641,844.562  222,950,014.74

Note: Other cables mainly include electrical equipment
cable, nano coaxial cable, data cable, composite
steel, composite aluminum, and etc.
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f. SOEMERAEREAERA) V.

Notes to major items of consolidated financial statements

(Continued)
30. EEWAMEBERSFHE) 30. Operating income and operating costs
(Continued)
(4) T EXFIHE 7 BT (4)  Geographical analysis of main operations
S
FHIRER TEELEE
Six months ended 30 June 2012 Six months ended 30 June 2011
TEXBRA EEEBRT  IEEBMA FEEBRA
Income from Costs from Income from Costs from
principal principal principal principal
iR 4 T Regions operations operations operations operations
#if Northern China 3,341,193.60 2,374,779.65 7,735,029.07 6,235,753.10
B Eastern China 15,436,675.74 11,241,219.31 34,274,006.58 28,363,768.39
#EE Southern China 29,718,240.55  21,436,028.41 63,867,008.33 66,086,372.74
Eh Central China 118,883,855.92  107,585,071.40  67,142,076.49  63,173,702.31
il Southwest China 76,320,761.14  67,804,032.52 64,056,832.50 57,763,625.45
[ith!4 Northwest China 367,964.03 261,762.44 836,153.24 744,176.38
gl Overseas 1,479,899.05 1,270,288.69 730,738.31 582,616.37
CE Total 245548,590.03  211,973,182.42  238,641,844.52  222,950,014.74




T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements
(Continued)
30. EEWAMEBERSFE) 30. Operating income and operating costs
(Continued)
(65) ARG AEEFHEE (5)  Income from the top five customers
WAL
BERBA HOFZE
Operating EEWAMLLH
"E ltem revenue Proportion
(%)
1. R E R 1. ZTE Kangxun Telecom Co., Ltd 48,533,789.74 18.18
ETHARAA
2. kEHESE 2. Leoni Special Cable 35,905,821.39 13.45
(BM)BRAF (Changzhou) Co., Ltd
3. MHMEEXE 3. Chengdu CCS Optical Fibre Co., Ltd ~ 11,316,460.53 4.24
BR AR
4, mEZHBEIEEE 4. China mobile communications 9,447,777.78 3.54
EEFAERAQA Chongging Co., Ltd
5 PEELREFEEEZX 5. China Potevio Co.,Ltd 9,431,774.89 3.53
R BERARE]
A Total 114,635,624.33 42.94
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f. SOEMERAEREAERA) V.

Notes to major items of consolidated financial statements

(Continued)
31. EER&ERMMIN 31. Business tax and surcharges
IHRLER LHRLER
i Six months ended  Six months ended
EH Item Tax base 30 June 2012 30 June 2011
BER Business tax 5% 65,583.70 178,782.13
S8 T 2R AR City construction tax 5%~ 7% 386,607.81 96,060.33
HEENM Educational surcharges 3% 164,448.91 54,832.09
A EEMM  Local educational 2% 13,221.22 18,603.39
surcharges
FEH Property tax 1.2% * 12% 150,437.34 60,384.87
Hih Others 0.1% 5,850.42 46,069.17
CE Total 786,149.40 454,731.98
32. M¥EEH 32. Finance costs

FRIRER LFHIEARR
Six months ended Six months ended
HH Item 30 June 2012 30 June 2011
FEXH Interest expenses 1,273,590.58 1,003,987.40
B FE A Less: Interest income 2,060,143.49 4,588,329.67

fE HIBR Exchange loss 631,527.90
R B H Less: Exchange gain 132,603.95 321,444.19
FEETH Bank charges 175,755.98 164,724.28
CHl Total -743,400.88 -3,109,534.28




1.

S0 B MFEREEEHAGRE (4) V.  Notes to major items of consolidated financial statements
(Continued)
33. HEER{ERS% 33. Impairment losses on assets
.y ihLd LEREE
Six months ended Six months ended
L Item 30 June 2012 30 June 2011
SREX 1. Provision for bad debts -2,918,794.08
. FEREBX 2. Diminution in value of inventories
= THEESBEEFERX 3. Impament loss on avalable-for-sale financial assets
M. BEZHEREHERL 4 Impament loss on held-fo-maturlty investments
B REBREREREEL 5 Impaiment loss on long-term equity investments
AN REEEMEREREX 6. Impament loss on investment properties
. EREERGEBR% 7. Impairment loss on fixed assets
N IENEREEX 8. Impaiment loss on construction materials
N ERIEEERK 9. Impairment loss on construction in progress
+. GEMHAWEERERE 10 Impament loss on productive biological assets
T BREERERX 11, Impairment loss on ol and gas assets
T BVEENERX 12, Impaiment loss on intangiole assets
= BEAERL 13, Impairment loss on goodil
T Eft 14, Others
At Total -2,918,794.08
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
34. BREKS 34. Investment income
(1) REWKZHHIEL (1) Analysis of investment income
FHREH THBAE
Six months ended  Six months ended
HE Item 30 June 2012 30 June 2011
A EZ B H) Investment income from long-term equity
RERERE WA investments measured using cost method
BaREREN Investment income from long-term equity
KRR ERE Wz investments measured using equity method -9,903,772.31 -4,843,575.95
RERRERE Investment income from disposal of long-term
EERNRERE equity investments

BERSMEREE Investment income from financial assets
HRERG R & & e held for trading
BERBZENBRE Investment income from
HRREMRE e held-to-maturity investments
BEEAHEESLRMEE  Investment income from

HRE VG 1R & s available-for-sale financial assets
RERSHEMEE Investment income from disposal of
BEMEKE N financial assets held for trading
RERBRIBRE Investment income from disposal of
BE0RE Wa held-to-maturity investments
REAHEESREE  Investment income from disposal of
BREMRE W& available-for-sale financial assets
Hity Others
Bt Total -9,903,772.31 -4,843,575.95
Q) EHEREZEENRAKER (2)  Investment income from long-term equity
BEWam investments measured using equity method
FHBREH THBESE
Six months ended  Six months ended
HIREEA Investee 30 June 2012 30 June 2011
EREXEAFRBAT  Chengdu CCS Optical Fibre Co., Ltd -9,941,092.67 -4,931,356.96
A \EREMHBRAA Chengdu Bada Connector Co., Ltd 37,320.36 161,817.78
REE 2 ERBMB A Chengdu Peak Power Sources Co., Ltd -74,036.72

At Total -9,903,772.31 -4,843,575.95
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£ PF WA B e B H R () V. Notes to major items of consolidated financial statements

(Continued)
35. EBEIMEA 35. Non-operating income
(1)  EZIMRABRFLT (1) Analysis of non-operating income
FHRER FHEEE
Six months ended 30 June 2012 Six months ended 30 June 2011
HAER STARH
FERR FEEL
Raned BaNEE
Amount Amount
recorded in recorded in
exceptional exceptional
d ] gains or t8 gains or
EH ltem Amount losses Amount losses
¥RBEE Gain on disposal of
REMNGEE non-current assets 1,900.00 1,900.00
E  EFEEREFE  Including: Gain on disposal of
fixed assets 1,900.00 1,900.00
EVAERENG Gain on disposal of
intangible assets
Eft Others
EBEAFE Gain from debt
restructuring
FEBWEERAMSE  Gain from exchange of
non-monetary assets
EXBE Donations received
HATHE Government grants 988,879.30  988,879.30
Eth Others 3,500.00 350000 287596508  2,875965.08
CE Total 3,500.00 350000 3,866,744.38  3,866,744.38
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35. EEINEA ()

2) BT T

Item

KEE

Subsidy for water price

B REMmAH

Subsidy for transfer of patent

REMER

Transfer of compensation for Shuangliu
relocation from deferred income

1200 PR B B A O M EHIE B B

Subsidy for high temperature heat

shrinkable materials applied for project

AL
AR

Total

Notes to major items of consolidated financial statements

(Continued)

35. Non-operating income (Continued)

(2)  Analysis of government grants

THRER THELR
Six months Six months
ended ended #H
30 June 2012 30 June 2011 Remark

66,399.30 MBTNERKER
[2009]245%:
Chengjianong [2009]
No.245 issued by
Chengdu Price Bureau
5,000.00 (WU)II&EF|BEE
B2 ERINE)
Sichuan Patent
Application Grant
Funds Management
Method
617,480.00 % fF1[2008]129%
Shuangfutu [2008]
No.129
300,000.00

988,879.30




1.,

£ PF WA B e B H R () V. Notes to major items of consolidated financial statements
(Continued)

36.

BRZH
HH
FRDAERERKAH

Ev ERAERERK

EVAERERR

EBBARX
FEBHAERBER

Yo R
Efty

36. Non-operating expenses

FHRLEE FHELER
Six months ended 30 June 2012 Six months ended 30 June 2011
HAEH STAEH
FER® FREM
Raned BENEE
Amount Amount
recorded in recorded
exceptional in exceptional
&8 gains or Exl gains
ltem Amount losses Amount or losses
Loss on disposal of
non-current assets 57,530.40 57,530.40 13,873.38 13,873.38
Including: Loss on disposal
of fixed assets 57,530.40 57,530.40 13,873.38 13,873.38
Loss on disposal of
intangible assets
Loss on debt restructuring
Loss on exchange of
non-monetary assets
Donations
Others 20,046.84 20,046.84 821,042.76 821,042.76
Total 71,571.24 71,571.24 834,916.14 834,916.14
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S BEMFEREEEHGE (4) V.  Notes to major items of consolidated financial statements
(Continued)
37. FhiRREA 37. Income tax expense
rHRLER LERARE
Six months ended  Six months ended
I5H Item 30 June 2012 30 June 2011
BHERBBERT Income tax expense for the year according
HENEHMES to tax laws and related regulations 2,776,690.86 1,210,228.82
ERMETAE Adjustment of deferred tax 30,030.14
&t Total 2,776,690.86 1,240,258.96
3. EFSRESMEESRII 38. Calculation of basic earnings per share and
2N HEBE diluted earnings per share

ARG EBPEFES(A
B ITESFN AT EEE
R A EOF—FEEW
RENEREENTER
B 5& (2010 & 7])) ([ E
BHREEERZBEERSE
20101258 1) K AR EITE
HEMAREEREREN
NEFIF—FLEEUERR
(2008)) (HEIFEHEEE
B % B g A %5[2008]435% )
ERFENTRK T ¢

According to “Information Disclosure and
Preparation Regulations of Companies Publicly
Issuing Securities No. 9 - Calculation and
Disclosure of Return Rate of Net Assets and
Earnings per Share (Revised in 2010)” (“China
Securities Regulatory Commission Announcement
[2010] No. 27), and “Notice on Explanation of
Information Disclosure of Companies Publicly
Issuing Securities No. 1 - Non-operating Profit
and Loss (2008)" (“China Securities Regulatory
[2008] No. 437

issued by China Securities Regulatory Commission

Commission Announcement

(“CSRC”), earnings per share are calculated as

follows:




1i..

SOEMEBERRERHHERE) V.

38.

(Continued)
EXgRbkaSMBESERK 38.
SR HBE(F)
B ltem
FENLAILER Net profit (after non-operating items) attributable
IR m 3 F () to ordinary shareholders of the Company ()
MBELEEIBRBEEER  Net profit attributable to ordinary shareholders
LRRRRAFR () with deduction of non-operating items ()
B (n 28 Total shares at the 31 December 2011

Notes to major items of consolidated financial statements

Calculation of basic earnings per share and

diluted earnings per share (Continued)

REMRNELEERAS,  Additional shares from transfer of surplus

RERFHDEFENRNE

BEBRETHRL
FERSENROH

REBROBZHSROE

RERERE
BEBARY
EnRHLARE
RERBROZHAH
BORMRARE
REHBRNZ AH
BRI LER
MEFIE

ARG RYE()
ERERYE()
RBEDHGERL AR
IR 0% BFRIE()

e

~

S

(]

EI

fund or share dividends during the period

Additional shares from issue of new shares or

debt for equity swap
Reduction in shares from share
repurchase during the period
Reduction in shares from share consolidation
Number of months during the period
Number of months from the following month of
the increase in shares to the 30 June 2012
Number of months from the following month of
the decrease in shares to the 30 June 2012
Weighted average number of
outstanding ordinary shares
Basic earnings per share ()
Basic earnings per share (Il
Adjusted net profit for the year attributable
to ordinary shareholders ()

K

Code

S
S
Sk
MO

Mi

Mj

P1

FHRLEE
Six months
ended

30 June 2012

-49,530,572.68

-49,467,598.44
400,000,000

400,000,000
-0.1238
-0.1237

-49,530,572.68

rEERER
Six months
ended

30 June 2011

-35,626,580.61

-38,660,228.76

400,000,000

400,000,000
-0.0891
-0.0967

-36,626,580.61
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements

(Continued)
3. EFSRESMBEESRII 38. Calculation of basic earnings per share and
SN HEBIE(#E) diluted earnings per share (Continued)
R FHRER THRER
Six months Six months
ended ended
RH ltem Code 30 June 2012 30 June 2011
PHRENMBIELE ] Adjusted net profit (after deduction of
BREBBEREAR non-operating profit and loss items)
Hﬁﬁwﬂ A1) attributable to ordinary shareholders (I P1 -49,467,508.44 -38,660,228.76
AR ROHE Increase in weighted average number of
ERESZENG outstanding ordinary shares from warrants,
LRRMETHE share options and convertible bonds 400,000,000
BRENETEN Diluted weighted average number of
LERAOMETHE outstanding ordinary shares
mRER R Diluted eamings per share () -0.1238 -0.0891

BESRER() Diluted eamings per share (I -0.1237 -0.0967




1.

4 OF S 85 9 T BUH H kR (A7)

38.

(1)

EFmRESNBEESRK
S HBRE (&)

BAXZ R

ARG W= PO+S

S=S0+S1+SixMi+MO-
SjxMj+MO0-Sk

Hip :PORBEEBRARIER
P AR SR B9 F F B S 0 BR FE A
BHEREHEBEN LT BERR
B HEEFE  SABITEN
BB AR N T8 SO
BEVIRDEE  S1ARS
HAQNESEERAIBRE
BRF D B E L AR B Si
RWMERRBETHRIES
REIZE MR B S)RME
HREDB SR RGO E Sk
s B IR B MO &
HAME  MiBE NG X
ARZEREHEHRN R A
o MARLDERHORXARE
wEHBRRMRT A -

V.

Notes to major items of consolidated financial statements

(Continued)

38.

(1)

Calculation of basic earnings per share and
diluted earnings per share (Continued)

Basic earnings per share

Basic earnings per share = PO+S

S=80+51+SixMi+MO- SjxMj+MO0-Sk

Including: “PO” represents net profit or loss after
non-operating items attributable to ordinary
shareholders of the Company; “S” represents
the weighted average number of outstanding
ordinary shares; “S0” represents total number of
shares at the 31 December 2011; “S1” represents
additional shares from transfer of surplus fund or
share dividends during the period; “Si” represents
additional shares from issue of new shares or debt
for equity swap during the period; “Sj” represents
the reduction in shares from share repurchase
during the period; “Sk” represents the reduction in
shares from share consolidation during the period;
“MO” represents the number of months during
the period; “Mi” represents the number of months
from the month following the increase in shares to
the 30 June 2012; “Mj” represents the number of
months from the month following the decrease in

shares to the 30 June 2012.
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40 S 85 R R H kR (4F)
38. EFBRUZNBESRE
S HBRE(#)

2) BREERKE

W 1= W ex=P1/ (SO+S1
+Si X Mi+MO0-Sj X Mj+M0-
Sk+a R IR HEFE - B in HARE
AERELSFE NG T BR
hniEFE )

Hep  PIREBNARER
PSR H9% FB SRR FR
FUHBRRREERNARER
P B R A - A E B
BUEEEEARHETE
BAEEEHAER) REH
REETHE - REEFE
mREEkER - EEME
HREEEEEARYEBER
DA E B R A0 A 3
MBRFREFUEBRRRBER
N B R R A A B A
MEFGEENRE  RR
HRIEERAE /B
AREBEERKE BEER
BEkkazsiME -

V.

Notes to major items of consolidated financial statements

(Continued)

38.

@)

Calculation of basic earnings per share and
diluted earnings per share (Continued)

Diluted earnings per share

Diluted earnings per share =P1/
(S0+S1+SixMi=M0O-SjxMj=MO-Sk+Increase
in weighted average number of outstanding
ordinary shares from warrants, share options and
convertible bonds).

Where P1
operating

is the net profit or loss after non-
items attributable to ordinary
of which the
effect from dilutive potential ordinary shares has

shareholders of the Company,

been adjusted in accordance with Accounting
Standards for Business Enterprises and the
relevant regulations. When calculating the diluted
earnings, the Company has taken into account all
the effect from dilutive potential ordinary shares
on the net profit or loss after non-operating
items attributable to ordinary shareholders of the
Company and the weighted average number of
outstanding shares, and included the effect of
each dilutive potential ordinary shares according
to the magnitude of their impact in an ascending
order until the lowest dilutive earnings per share is

obtained.
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o Pr WA s B e B H R () V. Notes to major items of consolidated financial statements

(Continued)
39. HftiFgk 39. Other comprehensive income
FHREE
Six months ended
EH ltem 30 June 2012
e HESRAEESL 1. Gainor loss from available-for-sale financial assets
BN (%) 28 -1,644,240.00
WoAELESREE Less: Available-for-sale financial assets’ affect
EENMEHYE on income tax 246,636.00
AIEAE &S Net amount carried forward into profit and
KaEBHEA loss in Six months ended 30 June 2012,
BRAFE which was recognized as other
comprehensive income in previous years
N Subtotal -1,397,604.00
0. BBEZAHREMAE 2. Share of other comprehensive income of
BREBMEMEA investees using equity method

KarmEENhE
W RRERERER Less: Tax effect of share of other comprehensive

ERREEM A income of investee using equity method
GRealmETHES
MR BEEM
FriEhy g
S AR LS Net amount of previously recognized

WmggeE other comprehensive income transferred
NEZRFE to profit or loss in current period

NG Subtotal

THEEE
Six months ended
30 June 2011
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1.,

SOMBERRERHHER ) V.

39. Hftimaus:(4#)

Ly

(Continued)

Notes to major items of consolidated financial statements

39. Other comprehensive income (Continued)

FHRER

Six months ended

Item 30 June 2012

3. BERSEHIEEL 3. Profit (oss) from cash flow

MG (REX) 28
HREREESAIR
EEMAEHYE
AT AR MRS
ey il
NBHNFE

EAREHRRNNG

ERLENRE
INet
4. NEMBRRNEER

B RERIMEEE!
EAE@W@@

it
5. Hft
B A AR

FEKEEEN
Ny
AT At AR
Fakags
B ABRNTE

hedge forward contracts
Less: Tax effect of cash flow hedge
forward contracts
Net amount of previously recognized
other comprehensive income transferred
to profit or loss in current period
Adjustment on initial recognition upon
transfer to hedged items
Subtotal
4. Exchange difference arising from translations
of financial statements denominated in
foreign currency
Less: Transfer to profit or loss of
the Six months ended 30 June 2012
upon disposal of foreign operations
Subtotal
5. Others
Less: Tax effect of other items recognized in
other comprehensive income

Net amount of previously recognized
other comprehensive income transferred
to profit or loss in current period

ITHEES
Six months ended
30 June 2011

Subtotal

Total -1,397,604.00




1.,

SOMBERRERHHER ) V.

40.

(1)

@

(Continued)
HeREXRBRAEE 40. Notes to cash flow statement
e B B9 B b BAE &% B B FF (1)  Cash received from other items relating to
HH & operating activities
rHeH LHEE

Six months ended  Six months ended
I5H Iltem 30 June 2012 30 June 2011
WEHMBHBREING  Grants from government other than tax refund

H it BB B A 15,204,300.00 1,643,364.10
WEHEREEZRSR Cash from internal lending in PUTIAN Co.

BRENHRS 3,528,235.36
FEBA Interest income 2,060,143.49
KEPHETEE Cash from leasing of fixed assets

(REURIE) (investment properties)

WEIHER S 137,275.20 137,275.20
Hity Others 16,344,597.95 18,838,039.46
Bt Total 33,746,316.64 24,146,914.12
TR E B E T B BB (2)  Cash paid for other items relating to operating
H)H & activities

rHeH LBeE

Six months ended  Six months ended

I5H Item 30 June 2012 30 June 2011
RENERER Administration expenses paid by cash 10,233,014.75 4,719,752.24
FERMEEER Selling expenses paid by cash 14,193,214.48 4,734,361.60
UHRERTMTEE Bank charges included in finance costs 182,284.96 144,724.28
=i Others 10,729,553.66 37,973,130.40
&t Total 35,338,067.85 47,571,968.52

Notes to major items of consolidated financial statements
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T SOEMBRAEREAERAE) V.

41. BRERERBREIH

(1) BerEEHEREY

HE

1. BEHEAHALE
RHRERE
FHE
m:EERERMR

BE&ERE -
HREESR
EEMREY
BENE

B AESH

REGEEREH

REEEEE -
EYAENEM
RHAENEX
(s bAl - J5%
)

FlE B ERBEER
(Rt bAT - 15
#51)

RAEEEHER
(RERIAT - 15
#51)

BBER M
BAT = 1SR 831

RERK (e
BAT— 3R 30)

(Continued)

41. Supplementary
statement (Continued)

Notes to major items of consolidated financial statements

information of cash flow

(1) Supplementary information of cash flow statement

FHeH
Six months ended
ltem 30 June 2012
1. Net profit adjusted to cash flows
from operating activities:
Net profit -44,585,201.40
Add: Provision for impairment on assets
Depreciation of fixed assets, oil and gas
assets and productive biological assets
15,865,944.40
Amortization of intangible assets 557,207.28
Amortization of long-term prepaid expenses
Loss on disposal of fixed assets,
intangible assets and other
long-lived assets (- represents gain)
57,530.40
Loss on fixed assets written off
(“-" represents gain)
Loss from changes in fair value
(“-" represents gain)
Finance costs (- represents gain)
1,515,575.58
Investment loss (- represents gain)
9,903,772.31

LHEE

Six months ended
30 June 2011

-34,665,514.35
-2,918,794.08

11,985,793.31
552,250.02

11,973.38

1,003,987.40

4,843,575.95




T SOEMBRAEREAERAE) V.

41. BeRBRWREH () 41.

(1) HznEXHTEH (4

RE

EEHMEREERD

(R AT - 15
)

EEMEHABEN

ORI = 15
)
FEE S (81
BAT = V5 3R51)
BEnRWERR
B (R
SAT =I5 3851)
B ERBER M
Emisd
BAT = J5RES)
Hft
BeRgELs
REeREFR
2. PYRASMSH

EARENEEEY:

EHERER

B
JBANAES

BERAETEE

(Continued)

statement (Continued)

. Significant non-cash investing and

financing activities:
Conversion of debts to capital
Convertible bonds due within one year

Fixed assets acquired under finance leases

Notes to major items of consolidated financial statements

Supplementary information of cash flow

LTHeE
Six months ended
30 June 2011

30,030.14

-21,650,541.94

-8,636,867.02

10,024,281.38

) (1) Supplementary information of cash flow statement
(Continued)
FHel
Six months ended
ltem 30 June 2012
Decrease in deferred tax assets
(“-" represents increase)
Increase in deferred tax liabilities
("-" represents decrease)
-246,636.00
Decrease in inventories
("-" represents increase) 21,207,937.16
Decrease in operating receivables
(“-" represents increase)
-7,748,567.69
Increase in operating payables
(“-" represents decrease)
21,461,854.81
Others
Net cash flows from operating activities
17,989,416.85

-39,208,825.81
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T SPPMERREEE AR (4) V. Notes to major items of consolidated financial statements
(Continued)

41. HEeEwRBRWTIH(E) 41. Supplementary information of cash flow
statement (Continued)

(1) HemEXFTEH (B) (1) Supplementary information of cash flow statement
(Continued)
r.3:k1 ] ik
Six months ended Six months ended
EH ltem 30 June 2012 30 June 2011

3. BeRILEED 3. Changes in cash and cash equivalents

FEEER
REeMARKE Ending balance of cash 250,378,190.98 241,414,655.61
W RENBNRE Less:Beginning balance of cash 242,284,772.64 289,139,050.33
m:ReEEENH Add: Ending balance of cash equivalents
W ReEENN Less:Beginning balance of cash equivalents
HURE
ReRREEED Net increase in cash and cash equivalents

RN 8,093,418.34 -47,724,394.72




1.,

SOMBERRERHHER ) V.

41.

2

BeRBRMTRA(H) 41.

(Continued)

Supplementary

information

statement (Continued)

FReHE
30 June
2012

250,378,190.98
86,325.07
240,919,339.46

9,372,526.45

250,378,190.98

B REZEFEY (2)  Cash and cash equivalents
5H Item
—-.5e 1. Cash
He: EFRE Including: Cash on hand
AT BERF AR AT EY Bank deposits available for
RITIFER payment at any time
ARERAREAH Other monetary funds available for
HipEHE e payment at any time
AR EFR Deposits with central bank available for
FRIRITHIA payment at any time
e EES ¢ Deposits due from bank
R IE Call loans to bank
Z.5e¥RY 2. Cash equivalents
Eh: =@AR Including: Bonds investments maturing
2IEREY within three months
EREE
=.WXHER 3. Cash and cash equivalents
HeSEMER at the 30 June 2012
i ARFARHERGHE
EF e REMEEES
Rre R -

Notes to major items of consolidated financial statements

of cash flow

e
31 December
2011

241,414,655.61
142,504.26

237,887,127.18

3,385,024.17

241,414,655.61

Note: The Company did not acquire or dispose of any
subsidiaries or associates during the period.
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N, BRI EBERS VI. Related party and related party transactions (Continued)
1. FEEHBLFER 1.  Parent company
8§47
HELEN BAF
BRILE  HELER
BATER gfEx Equity —FRERA FoR it
Name of LEED i EAE (87) interest Voting ~ REEHA HRRE
parent RHRE Type of Registered Legal EBHE Registered inthe shareinthe  Ultimate Code of
company Relationship legal entity ~ address  representative Principal activities capital Company Company  controller entity
(%) (%)
FEEXEE  BAA BAAR bl sz BlERE 190,000.00  60.00 60.00 HEEREE  10000157X
EXRhH E£EENT
BRAR
China Potevio  Parent Limited Beiing Xing Wei Manufacturing of 190,000.00  60.00 60.00 China PUTIAN  10000157X
Company company company telecommunication Corporation
Limited products
2. EFLEMHFLFER 2.  Subsidiaries
FRMENFRRIEMR - Please refer to Note IV, Details of subsidiaries.
3. FEENHSEMBELEER 3.  Joint ventures and associates
FRWFERSHAEMREM Please refer to Note V. 8, Investments in jointly
B EIRER/MN o controlled entities and associates.
4. FLEMHHMOABSHER 4.  Other related parties
HttB A &E Htt b5 REOFRE
Name Relationship with the Company
REEREEXEERLA XE—& AT
Houma PUITAN Rongsheng Controlled by the same parent company
Optical Fiber Co., Ltd
BAREAKRCEFEEAA X R — &R EHE
Nanjing PUTIAN Tianiji Intelligent Controlled by the same parent company

Building Co., Ltd

PREXREEREEROKBERRA  RE—SRBEH

China Potevio Information Controlled by the same parent company
Industry Chengdu Company Limited




N
ax

B Y65 77 e I 6 28 B (#H)

(1)

ABXRER

BB BB
X5

MBS EE
Name of related party

RENEREEERAA
Chengdu Bada Connector
Co., Ltd

aif

Total

VI. Related party and related party transactions (Continued)

5. Related party transactions

(1)  Related party transactions for purchase of goods
and receipt of services

MRZHER
FRARRRERF
Method and FHRLER
decision making  Six months ended 30 June 2012
procedures for HREXS
determining k4 Ll 4r)
L Yok the price of the Percentage to
Details of related party &8 total similar
transaction transaction Amount transactions
(%) (%)
Purchase of goods Market price 34,410,897.21 61.06
34,410,897.21 61.06
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N BB REBRY () VI. Related party and related party transactions (Continued)
5. BERERER(F) 5. Related party transactions (Continued)
(1) HEESD  #ZXE50EE (1)  Related party transactions for purchase of goods
X5 (&) and receipt of services (Continued)
MBZHER
FRARRRERF
Method and THEES
decision making  Six months ended 30 June 2011
procedures for HRBERS
determining SEHLL A
ARZIAR the price of the Percentage to
NS EE Details of related party G- total similar
Name of related party transaction transaction Amount transactions
(%) (%)
R \ERBEARAT KBS Mg
Chengdu Bada Gonnector Purchase of goods Market price 30,506,379.66 10.30
Co., Ltd
AFXERERIENKAGH KREBR® Mg
Japan’ s Sumitomo Purchase of goods Market price 1,103,480.88 0.37
electric industry corporation
Sumitomo Electric Asia Ltd REEM e
Sumitomo Electric Asia Ltd Purchase of goods Market price 32,159,306.42 10.86
ast

Total 63,769,166.96




YN
ax

B Y68 77 e I 6 38 B (#H)

2)

R i 3% B 1R R (4R

HE B an ~ JE ST BB
X5

MBS EE
Name of related party

RENEREEERAAF

Chengdu Bada Connector
Co., Ltd

REBEEXBERRAT

Chengdu CCS Fiber
Cable Co., Ltd

mEEXREEEERN
BRAA

China Potevio Company Limited

2

Total

VI. Related party and related party transactions (Continued)

@)

RBXHANE
Details of
transaction

HER®

Sales of goods

HERER

Sales of goods

HER M

Sales of goods

Related party transactions (Continued)

Related party transactions relating to sales of
goods and rendering of services

MBZHER

FRARRRERF

Method and FHRER

decision making  Six months ended 30 June 2012

procedures for HREXS

determining F4 Ll 4y)

the price of the Percentage to

related party &8 total similar

transaction Amount transactions

(%) (%)

miE

Market price 534,823.26 0.20

B

Market price 11,316,460.53 4.24

B

Market price 9,431,774.89 3.53
21,283,058.68 7.97
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N BB RBBARY () VI. Related party and related party transactions (Continued)
5. BERERER(F) 5. Related party transactions (Continued)
©2) HEBm  IEHREFE (2)  Related party transactions relating to sales of
X5 goods and rendering of services
MBZHER
FRARRRERF
Method and THEES
decision making  Six months ended 30 June 2011
procedures for HRBERS
determining SEHLL A
ARZIAR the price of the Percentage to
NS EE Details of related party G- total similar
Name of related party transaction transaction Amount transactions
(%) (%)
R \ERBEARAT HEEm Mg
Chengdu Bada Gonnector Sales of goods Market price 664,752.15 0.26
Co., Ltd
REBRERERRAA HE B m Mg
Chengdu CCS Fibre Sales of goods Market price 8,070,917.02 3.17
Cable Co., Ltd
REERESEZRD HERm B
BR A
China Potevio Information Sales of goods Market price 365,238.72 0.14
Industry Chengdu

Company Limited

aif

Total 9,100,907.89 3.57




N
/N.

W 88 0 B BB A2 B (4 VI. Related party and related party transactions (Continued)

3

(1)

FABK X B 1R (4F) 5.
B ERIE R 3)
RER wiRRS

Guarantor Guarantee provided to

PEEREEEERELT KEBEXREERINBRAR
China PUTIAN Corporation Chengdu PUTIAN

Telecommunications Cable

Related party transactions (Continued)

Related party transactions relating to guarantee

RERE

BEEIT
kReE REERB ERIMA b
Amount of  Date of Date of Guarantee
guarantee  commencement expiration discharged?

1,079,748, 758 19974 2A21H 2033F2A21H
1,079,748.75 21 February 1997 21 February 2033 No

|

Company Limited
Rk 75 B U P f+F R IR 6. Receivables and payables of related parties
2 ] FE Y BE I 7 IR 18 U 70 I, Details of receivables due from related parties
T &I
BN T FHERE
HE®® R Bk 5 30 June 31 December
Item Name of related party 2012 2011
JE W BR R RBREREARAA
Accounts receivables  Chengdu CCS Optical Fiber 4,822,676.02 5,025,808.91
Cable Co., Ltd
JEE I AR 3R MRERRCEFELLA
Accounts receivables  Nanjing PUTIAN Tianji Intelligent 93,192.96 93,192.96
Building Co., Ltd
Hofth FE UK RENERBEER LA
Other receivables Chengdu Bada Connector Co., Ltd 9,872,123.64  10,703,665.06
H At FE U R X &2 72 B IR A R A F]
Other receivables Chengdu Peak Power Sources Co., Ltd 250,662.21 248,066.01
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N BB REBRY () VI. Related party and related party transactions (Continued)

6. BA Bk 75 FE 4 FE f+F k18 6. Receivables and payables of related parties
(Continued)

2)  INEIETTEIE 5 A g 4 Il. Details of payables due to related party

FEIT

HXGH FWEE
HE&®B A Bk 5 30 June 31 December
Item Name of related party 2012 2011
JEE 1+ BR 3K B ERBHARAA
Accounts payables Chengdu Bada Connector Co., Ltd 30,657,025.17  19,475,163.38
J& 1 BR 5K REBERERERRAA
Accounts payables Chengdu CCS Optical Fibre 1,860.00

Cable Co., Ltd

FE S BRR MRERRLEBFEELA
Accounts payables Nanjing PUTIAN Tianji Intelligent 65,000.00 65,000.00

Building Co., Ltd

. HFHFE VII. Contingent liabilities
HEABKR KXARATAAMK
HrzREGRESEASR QAR
IR 17 18 SR E IR £ %8 £500.008
TCc EREIR20126F 6228 &
2013%F6H218 - ERARN : &

The Company provided guarantee of RMB 5 million to
the subsidiary with the method of joint responsibility,
Chengdu MCIL Radio Communications Co., Limited,
for obtaining a bank loan. The guarantee period started
from 22 June 2012 to 21 June 2013.

BEER -
N RGP VIII. Commitment
i3 None
. BEAMRDRIH IX. Subsequent events

i3 None




T, HAbE I X.  Other significant events

PDARBEHMNENSENAR Financial assets and financial liabilities are
measured at fair value.

HAESHRH
ARRESH
FHLARMAE  Accumulated
EVRE #HRE  changes infair FHEHRMRE HERE

31 December Changes in  value recorded Provision for 30 June
ef:| Item 2011 fair value in equity impairment 2012
SREE: Financial assets:
1. WALEBESEEEEE 1. Financial assets measured at
HAEHERNEREE fair value and the changes
(TefTE4BEE) are recognized in profi
or loss for the year
(excluding derivative
financial assets)
2 fTEeREE 2. Derivative financial assets
3 AEHELREE 3. Available-for-sale 14,121,120.00 -1,644,240.00 -1,397,604.00 12,476,880.00
financial assets
SREAENT Subtotal of financial assets 14,121,120.00 -1,644,240.00 -1,397,604.00 12,476,880.00
REMFEHE Investment property
EENENEE Productive biological assets
Eft Others
LA Subtotal of the above 14,121,120.00 -1,644,240.00 -1,397,604.00 12,476,880.00
eRERE Financial liabilities
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+—. ®Wi i &F XI. Supplementary information
1. ERNFEEHRESBEME 1.  Details of non-operating profit and loss items
in the year
BREFEBES(AAE According to “Notice on Explanation of Information
TEHFHRAEERER Disclosure of Companies Publicly Issuing
BUHEAEFIR—IELEM Securities No. 1 - Non-operating Profit and Loss
B (2008)) (FEE A E (2008)” (China Securities Regulatory Commission
[2008]435%) * AN A 8] FE £ Announcement [2008] No. 43”) issued by China
BUHERLT Securities Regulatory Commission (“CSRC”), non-

operating profit and loss items are as follows:

RE 4 HE

Item Amount Note

1. ERPEERERZ  BECHREEREERFD
HEEE

1. Profit or loss on disposal of non-current assets,
including reversal of provision for impairment on assets

2. HEEH EERBEXE - BB
HUGRE ~ HR

2. Tax rebate or reduction without official approval
documents or on an occasional basis

3. FAERHBRMBMAME (REXXEBEIERE
BERERG - RETRATEZXNBETHIEIN)

3. Government subsidies accounted for in profit or loss for
the year (those closely related to the business of
the entity, excluding government grants entitled
according to the national standards or amounts)

AAEHERNHIFCREERINESIERE

Capital occupation fee received by non-financial institutions

and recognized in profit or loss for the year




+—. Wi &R (4 XI. Supplementary information (Continued)

1.

ENIEEEHESPMAE 1. Details of non-operating profit and loss items

(#)

BEFRBES(AMB
TEFNRRAEERER
BHEASEFIHF—IELE N
E#:m(2008)) (BFEERASE
[2008]435%) * A 1~ Al JE L&
BMERNT : (&)

RE

Item

NN oo

in the year (Continued)

Disclosure of Companies Publicly

According to “Notice on Explanation of Information
Issuing
Securities No. 1 - Non-operating Profit and Loss
(2008)” (China Securities Regulatory Commission
Announcement [2008] No. 43”) issued by China
Securities Regulatory Commission (“CSRC”), non-

operating profit and loss items are as follows:

(Continued)

4

Amount

LERBFRAA BECERAGELENRERK PR
BSREREZARREBMUABRFEE
NABEEENKES

The shortfall between investment cost received by
the entity from its subsidiaries, associates and
jointly controlled entities and the investment income
generated from the fair value of the identifiable net assets
of the investee that the entity entitles

FERNEERHEBS

Exchange difference from exchange of non-monetary assets

ZEMAREREREENER

Profit and loss from entrusted investments or
asset management

EARAM AR MEXBRAXEMETRE
RBEEEREER

Provision for impairment on assets
due to natural disasters, etc

BB EHER

Profit or loss from debt restructuring

e
Note
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+—. Wi &R () XI. Supplementary information (Continued)

1. ENFEFHRSHE@M=E 1.  Details of non-operating profit and loss items
(#4) in the year (Continued)
BEFPBHEZFES(ARAE According to “Notice on Explanation of Information
TEAFEN RS B ER Disclosure of Companies Publicly Issuing
BUERAEFIHF—IFLEM Securities No. 1 - Non-operating Profit and Loss
B #&(2008)) (FEE L E (2008)” (China Securities Regulatory Commission
[2008]435%) * AN A B) FE & Announcement [2008] No. 43”) issued by China
WIEBEOT  (B) Securities Regulatory Commission (“CSRC”), non-

operating profit and loss items are as follows:
(Continued)
EH &8 HE
ltem Amount Note

10. GESEHAER WLREBINIW BA
10.  Enterprise restructuring costs
1. RGBBEXOANXGELENBBERAABERSNER

11.  Profit or loss calculated at the difference between

4H§

transacted amounts of non-arm’ s length transaction and
the fair value of the non-arm’ s length transaction

12. A—ZFHTEEEHEENTRABNZAHEN
EHRER

12.  Profit or loss arising from consolidating subsidiaries
under common control

18, HERFERKEXBEANSIEERELNER

13.  Profit or loss arising from contingencies not related to

the principal operations of the entity
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XI. Supplementary information (Continued)

1. EXNFEFHRSE@AE 1.  Details of non-operating profit and loss items
(#) in the year (Continued)
BEFPBHEZFES(ARAE According to “Notice on Explanation of Information
TEFNRAEERER Disclosure of Companies Publicly Issuing
BUERAEFIHF—IFLEM Securities No. 1 - Non-operating Profit and Loss
B #&(2008)) (FEE L E (2008)” (China Securities Regulatory Commission
[2008]435%) * AN A B) FE & Announcement [2008] No. 43”) issued by China
BHEEmOT - (&) Securities Regulatory Commission (“CSRC”), non-

operating profit and loss items are as follows:
(Continued)
EH &# e
ltem Amount Note

14, BRRRRALEEEXBHBNARERRERHI -
RAERSUHEREE RHUTRAGBELEN

REZUETRHEENATREEEREENSHNRERR

14.  Investment income obtained from holding transactional
financial assets and transactions financial liabilities
generated changes in fair values and disposal tradable
financial assets and transactions financial liabilities
and sellable financial assets apart with company normal
operations related effective hedging business

16, EFEEITRER A B KGR IERE EEE

15.  Reversal of impairment of receivables provided
by specific provision

16.  HIMEFZEFREHNER

16.  Profit and loss from entrusted loans

17. KAAABERXETREAFENRENFHE
ANEEEHEANES

17.  Profit and loss arising from changes in fair value of
investment property under fair value model
on subsequent measurement
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1.

ENFEFHRSPAR
(#)

BEFRBES(AMB
TEFNRRAEERER
BHEASEFIHF—IELE N
E#:m(2008)) (BFEERASE
[2008]435%) * A 1~ Al JE L&
BMERNT : (&)

XI.

Supplementary information (Continued)

1.

Details of non-operating profit and loss items
in the year (Continued)

According to “Notice on Explanation of Information
Disclosure of Companies Publicly Issuing
Securities No. 1 - Non-operating Profit and Loss
(2008)” (China Securities Regulatory Commission
Announcement [2008] No. 43”) issued by China

Securities Regulatory Commission (“CSRC”), non-

operating profit and loss items are as follows:
(Continued)

18, BERW S FE72 ZRANERHERERET
—REHEHERERNTE

18.  Profit and loss according to tax and accounting laws and
regulations require a one-time adjustment of profit or loss

19. XELEREHREERA

19.  Entrusted fee income obtained from entrusted operation

20. MRERBBEZIEMEEIMNMANZ

20.  Other net non-operating income/expenses other

than the above items -74,077.24
21, HMEEREUHRREEMNERER
21.  Other non-recurring profit and loss items recognized
22. JEBRERTER
22.  Effect of minority interest 9,970.97
23. MEHTER
23.  Effect of income tax 1,132.03

A
=]

Total -62,974.24




+—. W (A)

(1)

PEELSENSRKE
RARERPBRESHEEE
BZES(RARBITESN
NEME B ER WA AE
FFEERFZEMERIK
m At E R E (20105 &
AIND(HEBLFEEE ﬁé
82 QN E[2010125% ) -
FEITESFHRRIEE ﬁ%
BRMEAESIR LR
MER)((FEEFLFEEE
B % 8 & n5[2008]435%: )
ERFTEMNFEEREEMN
BREAT

AEE

HEHNE
Profits during the report period

FENAEEBRRRNFHE

XI.

Net profits attributable to ordinary shareholders

of the Company
R FBEURREEENAR

ERRBRROENE

Net profits attributable to shareholders deducted

non-operating gains and losses of the Company

after deducting extraordinary items

Supplementary information (Continued)
2. Return on net assets and earnings per share
According to “Information Disclosure and
Preparation Regulations of Companies Publicly
Issuing Securities No. 9 - Calculation and
Disclosure of Return Rate of Net Assets and
Earnings per Share (Revised in 2010)” (“China
Securities Regulatory Commission Announcement
[2010] No. 27),
Information Disclosure of Companies Publicly

and “Notice on Explanation of
Issuing Securities No. 1 - Non-operating Profit
and Loss (2008)” (China Securities Regulatory
[2008] No. 437
issued by China Securities Regulatory Commission
(“CSRC”),
follows:

Commission Announcement

earnings per share are calculated as

(1) Current period

ShEka
Earnings per share
MEFYIRERRE
Return on net EXERES BREREE
weighted Basic earnings Diluted earnings
average assets per share per share
(%)
-4.61 -0.1238 -0.1238
-4.60 -0.1237 -0.1237
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T—. #REH (4H) XI.
2. BEENSENMSRIKS
(#)
2 EFE
RERAE

Profits during the report period

GERARLARRRMENE
Net profits attributable to ordinary shareholders
of the Company

Supplementary information (Continued)

2. Return on net assets and earnings per share

(Continued)

(2)  Prior period

MEFEFEERRE
Return on net
weighted

average assets

(%)

-3.08

TRFEEMREREBN AR EBRRRAFHE

Net profits attributable to shareholders deducted
non-operating gains and losses of the Company

after deducting extraordinary items

-3.35

il
Earnings per share

EAERgE wRERRE

Basic eamings Diluted earnings
per share per share
-0.0891 -0.0891
-0.0967 -0.0967
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